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Section A – General 

1 Introduction 

Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 on the 
establishment of a framework to facilitate sustainable investment and amending Regulation (EU) 
2019/2088 (the Taxonomy Regulation) entered into force on 12 July 2020 and established a 
classification scheme for determining whether revenue, CapEx, OpEx and any associated financing in 
respect of an economic activity is considered environmentally sustainable (and, as applicable, in what 
proportion). Under the Taxonomy Regulation, the Commission is empowered to approve technical 
screening criteria for economic activities through delegated and implementing acts.  

On 27 June 2023, the Commission introduced technical screening criteria for certain new economic 
activities (set out Annex 1 to the Delegated Regulation (EU) 2021/2139 (the Delegated Act), as 
introduced by the Commission Delegated Regulations (EU) 2023/2485, including Sections 3.21 
Manufacturing of aircraft (the Manufacturer Technical Screening Criteria), 6.18 Leasing of aircraft 
(the Lessor Technical Screening Criteria), and 6.19 Passenger and air freight transport (the Airline 
Technical Screening Criteria, and together with the Manufacturer Technical Screening Criteria and 
the Lessor Technical Screening Criteria, the Relevant Technical Screening Criteria). The amended 
delegated acts including the Relevant Technical Screening Criteria apply from 1 January 2024. 

The Relevant Technical Screening Criteria include errors and omissions that promote confusion as to 
their practical application. This Best Practices Manual (the Best Practices Manual) provides 
operational best practices and interpretation1 that aviation participants may choose to adopt in the 
determination of whether economic activities meet the Relevant Technical Screening Criteria.  

 

2 Further guidance 

In December 2024, the Commission issued a notice on the interpretation and implementation of certain 
legal provisions of the EU Taxonomy Environmental Delegated Act, the EU Taxonomy Climate Delegated 
Act, and the EU Taxonomy Disclosures Delegated Act (the First Relevant FAQ). The First Relevant FAQ 
covers multiple sectors that fall under the Taxonomy Regulation but includes provisions that 
supplement the Relevant Technical Screening Criteria. The contents of the First Relevant FAQ have 
been factored into this Best Practices Manual and a copy of the First Relevant FAQ has been appended 
hereto at Annex 3 (The First Relevant FAQ). 

ICF, as consultant to EASA, who in turn is supporting the Commission, has produced an analysis of 
eligible aircraft (the ICF Document), principally for 2024 reporting purposes. With their consent, we 
annex the ICF Document hereto (see Annex 4 (ICF Eligible Aircraft Technology Paper)), it being 
understood and agreed by ICF, with the concurrence of EASA, that parties may cite and otherwise make 
use of the ICF Document in such reporting and for related purposes. The ICF Document: 

(a) outlines ICF's projections regarding the in-production aircraft models and associated engine 
variants that may be in scope for eligibility as Eligible Aircraft (subject to ongoing compliance 
with any DNSH requirements) under the Taxonomy Regulation; 

(b) covers aircraft manufactured by Boeing, Airbus, ATR and Embraer S.A. (but does not cover any 
aircraft manufactured by COMAC); 

(c) specifies that the information therein is not equivalent to an OEM self-declaration or CO2 
certification (thereby confirming the primacy of OEM self-declarations and CO2 certification); 

(d) confirms that the opinions therein in respect of CO2 margins are based on the information 
provided by aircraft OEMs and the use of PIANO software; and 

(e) provides comfort that day one DNSH requirements are met in respect of the noted aircraft. 

The ICF Document confirms that the aircraft types and engine variants listed below are likely to be 
eligible subject to self-declaration or CO2 certification under Taxonomy Regulation. The ICF Document 
also confirms that these aircraft types / engine variants are expected to meet the DNSH criteria 
(including DNSH (4) and (5) compliance in respect of noise, Nox and nvPM) of the Taxonomy Regulation. 
See the ICF Document for further details. Subject to confirmation to the contrary by either (a) a 
frequently asked questions document (or other guidance) issued by the Commission, (b) EASA (on its 

 
1 While most guidance is required to give effect to the Commission’s perceived intention in a practical 

context, some guidance may have less direct textural support. Justification and alignment should be 

considered further, as should whether any points herein should instead be included within an FAQ 

document issued by the Commission. 
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website or otherwise), or (c) the relevant OEM, the following aircraft and engine models will be treated 
as Eligible Aircraft and Eligible Engines: 

OEM Aircraft model Engine variant 

Airbus 

A319-100N LEAP-1A  

A220-100, A220-300 PW1500G 

A320-200N, A321-200N PW1100G, LEAP-1A 

A321N XLR LEAP-1A 

A330-800, A330-900 Trent 7000 

A350-900, A350-1000 Trent XWB 

A321N XLR (PW1100G), A350F Not yet certified 

Boeing 

737-8 MAX, 737-9 MAX LEAP-1B 

787-8, 787-9, 787-10 GENX-1B, TRENT 1000   

737-7 MAX, 737-10 MAX, 777-8F, 777-8, 777-9 Not yet certified 

Embraer E190-E2, E195-E2 PW1900G 

ATR ATR42-600, ATR72-600 PW127 

 

3 Scope 

The scope of this Best Practices Manual is limited to operational best practices and interpretation in 
the determination of whether economic activities meet the Relevant Technical Screening Criteria. 

Section 6.20 Air Transport Ground Handling Operations is not dealt with in this Best Practices Manual 
– please refer to Airports Council International's Taxonomy Regulation guidance for further insight on 
this section of the Taxonomy Regulation. 

 

4 Interpretation 

In this Best Practices Manual, where a term is not defined herein (including in Annex 2 (Glossary)), it 
will have the meaning given to such term in the Relevant Technical Screening Criteria. 

Where there is no express definition in the Relevant Technical Screening Criteria and this Best Practices 
Manual does not expressly provide operational best practices and interpretation, aviation participants 
should adopt generally accepted practices and interpretation used in the aviation industry.  

 

5 Revision 

This Best Practices Manual has been issued by the Aviation Working Group (AWG) and the International 

Air Transport Association (IATA), with drafting by Watson Farley & Williams LLP.  

The AWG and IATA may issue revisions to this Best Practices Manual to aid in or facilitate its use, 
interpretation, or application or to reflect changes in the Taxonomy Regulation or its application and 
further guidance and updates issued by the Commission (including the release of responses to 
frequently asked questions). 

 

6 Referencing 

Where this Best Practices Manual is referred to, including in correspondence or legal documentation, 
that reference should be to the Manual for Best Practices under and Interpretation of – Aviation 
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Technical Screening Criteria – the EU Taxonomy, Edition 1, or, in short, the EU Taxonomy Aviation 
Best Practices Manual, Edition 1. If this document is revised, any reference should note the relevant 
edition. 

 

7 Contact 

For further information, please contact Jeffrey Wool, secretary general, AWG (jeffrey.wool@awg.aero) 
and Andrew Matters, Director, Policy & Economics, IATA (mattersa@iata.org). 

  

mailto:jeffrey.wool@awg.aero
mailto:mattersa@iata.org
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Section B – Summary of Principal Requirements 

8 Aircraft Lifecycle Analysis 

The Relevant Technical Screening Criteria will apply to economic activities at various points in an 
aircraft's, an engine's, or an aircraft part’s (as the case may be) lifecycle. These can broadly be 
summarised in three categories: (a) the initial recognition as an economic activity on day one of the 
aircraft's, engine's, or aircraft part’s lifecycle, (b) subsequent recognition as an economic activity for 
events occurring during an aircraft's, engine's, or aircraft part's lifecycle after any day one/initial 
recognition and before an aircraft's, engine's, or aircraft part's end of life activities, and (c) any economic 
activity occurring at an aircraft's, engine's, or aircraft part's exit from, or end of its, lifecycle. Detailed 
below is our categorisation of such activities (noting that highlighted in brackets is an indication as to 
whether such activities are more applicable to OEMs, lessors and/or airlines. 

 

Day one / initial recognition 

(a) Manufacturing of aircraft (OEMs) 

(b) Manufacturing of engines (OEMs) 

(c) Sale of new aircraft (OEMs) 

(d) Sale of new engines (OEMs) 

(e) Provision of maintenance services (OEMs / MROs / airlines) 

(f) Purchase of new aircraft from OEM (airlines / lessors) 

(g) Purchase of an aircraft from other party (airlines / lessors) 

 

Post-day one / ongoing events during aircraft lifecycle 

(a) Use of the GRR (airlines / lessors) 

(b) Continuing recognition (airlines / lessors) 

(c) Change in Relevant Technical Screening Criteria (OEMs / airlines / lessors) 

(d) SAF usage (airlines / lessors) 

(e) Evolution in SAF usage requirements (airlines / lessors) 

(f) Delivery of aircraft under operating lease (airlines / lessors)  

(g) Delivery of aircraft under finance lease (airlines / lessors) 

(h) DNSH criteria (airlines / lessors) 

(i) Retrofit or modification of aircraft (airlines / lessors) 

(j) Transfer of rights – internal transfer of rights (airlines / lessors) 

(k) Transfer of rights – sale of an aircraft (airlines / lessors) 

(l) Transfer of rights – external transfer (other than a sale) (airlines / lessors) 

(m) Refinancing of aircraft (airlines / lessors) 

(n) Aircraft ongoing airworthiness (airlines / lessors) 

(o) Treatment of spare engines or aircraft parts (airlines / lessors) 

(p) Redelivery of leased aircraft (airlines / lessors) 

 

Exit / end of life 

(a) Sale – derecognition considerations (airlines / lessors) 

(b) Withdrawal from use – decommissioning and part-out (airlines / lessors) 

(c) Corporate transactions / mergers and acquisitions (airlines / lessors) 

 

We have set out further detail on the practical application of the best practices (detailed in Section C 
(Best Practices)) in Section D (Aircraft Lifecycle Analysis). 
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9 Summary of Principal Requirements 

We set out below a high-level table of the principal criteria in the context of aircraft (including, as 
applicable, airframes, engines, and aircraft parts) for each of the Relevant Technical Screening Criteria 
and, where applicable, noting in each case whether such criteria is interpreted to be 'day one' or 
'ongoing'. 

The table below assumes no modification or retrofitting of the aircraft, which might then require the 
'day one' criteria to be retested. Further, the relevant criteria are subject to change by future Delegated 
Regulation. 

Further, as certain criteria are based on the technical criteria of the specific aircraft and how this 
compares with the aircraft being replaced, the basic unit of account for the Relevant Technical Screening 
Criteria is at an aircraft level. 

# Relevant Criteria 
Manufacturer 

Technical 
Screening Criteria 

Lessor Technical 
Screening Criteria 

Airline Technical 
Screening Criteria 

1  

The fulfilment of the 
requirements in 
paragraphs (b) and (c) of 
the Manufacturer 
Technical Screening 
Criteria2 

day one / ongoing day one / ongoing day one / ongoing 

2  
DNSH – Climate Change 
Adaptation 

day one day one Day one 

3  
DNSH – Protection of 
Water and Marine 
Resources 

day one N/A N/A 

4  
DNSH – Transition to a 
Circular Economy3 

day one day one / ongoing day one / ongoing 

5  
DNSH – Pollution 
Prevention and Control 

day one day one day one 

6  

DNSH - Protection and 
Restoration of 
Biodiversity and 
Ecosystems 

day one N/A N/A 

7  
Removal of a Non-
Compliant Aircraft from 
Use or Fleet 

N/A day one day one 

8  SAF Requirements N/A ongoing ongoing 

9  
Minimum Social 
Safeguards 

day one ongoing ongoing 

 

 
2 The fulfilment of the requirements in paragraphs (b) and (c) of the Manufacturer Technical Screening Criteria is 

principally tested on ‘day one’, but we have noted as both ‘day one’ and ‘ongoing’ due to the requirement that the 

aircraft be certified to use 100% SAF from 1 January 2028. 

3 The DNSH – Transition to a Circular Economy criteria for each of the Lessor Technical Screening Criteria and the 

Airline Technical Screening Criteria have both ‘day one’ and ‘ongoing’ requirements. 
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10 Summary of Technical Screening Criteria 

We set out below high-level tables of the options for an 'environmentally sustainable' transaction under 
each of the Relevant Technical Screening Criteria (any aircraft meeting such requirements, being a 
Compliant Aircraft). Transactions under the Manufacturer Technical Screening Criteria includes 
manufacture, repair, maintenance, overhaul, retrofit, design, repurposing, and upgrading. 

For the purpose of this paragraph 10, each of the following terms have the following meanings: 

Eligible Aircraft means any aircraft that (1) is eligible in accordance with paragraphs (b) and (c) of the 
Manufacturer Technical Screening Criteria and (2) meets the relevant DNSH criteria under the 
applicable Relevant Technical Screening Criteria. 

Grandfathered Aircraft means any aircraft that (1) is an Eligible Aircraft and (2) was purchased before 
11 December 2023.4 

Replacement Aircraft: any aircraft that (1) is an Eligible Aircraft, (2) was purchased on or after 11 
December 2023, and (3) is paired with a non-Compliant Aircraft of at least 80% maximum take-off 
weight of the replacement aircraft and which was airworthy within the previous 6 months and within 
the fleet for not less than 12 months, which is permanently withdrawn from use or from the fleet5 within 
6 months of purchase of the Eligible Aircraft. 

SAF Qualifying Aircraft means any aircraft using 5% SAF in 2022, increasing by 2% annually 
thereafter. 

Zero-Emission Aircraft means any zero-emission aircraft that meets the relevant DNSH criteria in 
respect of the applicable Relevant Technical Screening Criteria. 

 

Manufacturer Technical Screening Criteria 

Option Requirements (before 01/01/2028) Requirements (from 01/01/2028) 

1  Any Zero-Emission Aircraft Any Zero-Emission Aircraft 

2  
Any Eligible Aircraft6 

Any Eligible Aircraft7 that is certified to 
operate on 100% SAF 

Notes: The Commission have specified that the Manufacturer Technical Screening Criteria should be applicable until 

2032 when the Manufacturer Technical Screening Criteria shall be subject to review to reflect technological 

developments. 

 

Lessor Technical Screening Criteria 

Option Requirements (before 01/01/2028) Requirements (from 01/01/2028) 

1  Any Zero-Emission Aircraft Any Zero-Emission Aircraft 

2  
Any Grandfathered Aircraft 

Any Grandfathered Aircraft that uses 15% 
SAF in 2030, increasing by 2% annually 
thereafter 

3  
Any Replacement Aircraft 

Any Replacement Aircraft that uses 15% 
SAF in 2030, increasing by 2% annually 
thereafter 

 

 
4 The number of "Grandfathered Aircraft" will be determined by multiplying the number of Eligible Aircraft controlled 

on 11 December 2023 by the GRR. 

5 Where a non-Compliant Aircraft is permanently withdrawn from the fleet, any revenue will be deemed 

‘environmentally sustainable’ to the extent of the GRR. 

6 The share of Taxonomy compliance of Eligible Aircraft shall be limited by the GRR. 
7 The share of Taxonomy compliance of Eligible Aircraft shall be limited by the GRR. 
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Airline Technical Screening Criteria 

Option Requirements (before 01/01/2028) Requirements (from 01/01/2028) 

1  Any Zero-Emission Aircraft Any Zero-Emission Aircraft 

2  
Any Grandfathered Aircraft 

Any Grandfathered Aircraft that uses 15% 
SAF in 2030, increasing by 2% annually 
thereafter 

3  
Any Replacement Aircraft 

Any Replacement Aircraft that uses 15% 
SAF in 2030, increasing by 2% annually 
thereafter 

4  Any SAF Qualifying Aircraft Any SAF Qualifying Aircraft 
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Section C – Best Practices 

11 Application and geographical scope of the Taxonomy Regulation 

Where an 'economic activity' is deemed 'environmentally sustainable' pursuant to a Relevant Technical 
Screening Criteria, certain revenue, CapEx, OpEx, and any associated financing in the chain of 
transactions connected to such 'economic activity' will be considered 'environmentally sustainable'. 

An example of such practical application in the context of the sale of a new aircraft to an aircraft lessor, 
and its contemporaneous leasing by the lessor to an airline, is as follows: 

 

Notes: This example is provided in respect of the Lessor Technical Screening Criteria, but there would be 

substantially similar application for the Airline Technical Screening Criteria. 

The Taxonomy Regulation will not be used extraterritorially, that is, to create obligations for entities not 
principally based in the EU other than to the extent that they are required to report under 
complementary requirements such as the CSRD. However, the extent to which it will apply to those 
with presence, or to transactional and financial activities, in the EU by such entities will need to be 
determined on a case-by-case basis. 

Broadly speaking, a person outside of the EU can: 

(a) receive, own, and transfer rights available to it under a Relevant Technical Screening Criteria 
(including revenue, CapEx, OpEx, and any associated financing in the chain of transactions 
connected to a Relevant Technical Screening Criteria); 

(b) own aircraft that benefit from rights attached to it in relation to a Relevant Technical Screening 
Criteria; and 

(c) receive, pass on, and make available 'environmentally sustainable' revenue, OpEx, CapEx, and 
financing. 

Notes: Given the global nature of the aviation industry, the rights associated with the Relevant Technical Screening 

Criteria must continue to apply outside the EU (so that such rights are not lost, but also to provide for revenues that 

flow outside of the EU before returning to the EU). 

An example of such practical application is as follows: 
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Notes: This example is provided in respect of the Lessor Technical Screening Criteria, but there would be 

substantially similar application for the Airline Technical Screening Criteria. 

The Taxonomy Regulation applies to certain reporting requirements. However, professional advice is 
required on whether, and the extent to which, the Taxonomy Regulation applies to reporting for entities 
not principally based in the EU but with presence and transactional and financial activities in the EU, 
both (a) under EU reporting rules, or (b) by reference to EU reporting rules in standards applied for 
reporting outside the EU. 

The Taxonomy Regulation will form the basis for other EU law. In addition to the above-mentioned 
reporting, there is an expectation that there will also be application to capital adequacy treatment and 
taxation. 

 

12 Manufacturing and sale of aircraft and engines 

Where an aircraft in production is intended to be a Zero-Emission Aircraft or an Eligible Aircraft, then 
such OEM can consider the production of such aircraft as fully 'environmentally sustainable' and 
'environmentally sustainable' in the proportion of the GRR, respectively. If the OEM becomes aware that 
such aircraft or engine in production will not meet the criteria, then such aircraft or engine in 
production will no longer be considered as 'environmentally sustainable' in any proportion.  

Any revenue (including pre-delivery payments) from the sale of a Zero-Emission Aircraft, a Zero-
Emission Engine, an Eligible Aircraft, or an Eligible Aircraft will be considered as fully 'environmentally 
sustainable' and 'environmentally sustainable' in the proportion of the GRR, respectively. 

Notes: Although the Manufacturer Technical Screening Criteria does not specify the "sale" of aircraft as falling within 

the scope of the economic activities outlined therein, it logically follows that the sale of such aircraft will be deemed 

to be an 'environmentally sustainable' economic activity. 

In addition, all OpEx and CapEx in relation to the production of such aircraft or engine will be 
considered 'environmentally sustainable' in the same proportion. If such OpEx and CapEx relates to 
multiple aircraft or engines (which includes aircraft that are neither Zero-Emission Aircraft nor Eligible 
Aircraft or engines that are neither Zero-Emission Engines nor Eligible Engines), then such OpEx and 
CapEx will be considered 'environmentally sustainable' in the same proportion as (a) the value of the 
aircraft, engines, or aircraft parts to which such OpEx or CapEx applies in the proportion they are 
considered 'environmentally sustainable', to (b) the value of all remaining aircraft, engines, or aircraft 
parts to which such OpEx or CapEx applies. 

Where an OEM obtains unsecured financing, then such financing will be considered 'environmentally 
sustainable' in the same proportion as (a) the value of the aircraft, engines, or aircraft parts in 
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production in the proportion they are considered 'environmentally sustainable', to (b) the value of all 
aircraft, engines, or aircraft parts in production. 

Notes: Capital and revenues connected with aircraft that are considered 'environmentally sustainable' should not be 

lost as a result of such capital and revenues being connected with other aircraft under a common financing. 

Revenue arising from, and OpEx and CapEx arising in relation to, an aircraft in production that is 
intended to be a Zero-Emission Aircraft or an Eligible Aircraft (or an engine in production that is 
intended to be a Zero-Emission Engine or an Eligible Engine) will be considered as 'environmentally 
sustainable' provided that it did not arise at a time when the OEM became aware that such aircraft or 
engine would not meet the criteria. Any revenue, OpEx, or CapEx that arose in respect of an aircraft or 
engine that was intended to be a Zero-Emission Aircraft, an Eligible Aircraft, a Zero-Emission Engine, 
or an Eligible Engine (as applicable) but no longer qualifies as such will continue to be considered as 
'environmentally sustainable' notwithstanding that the aircraft or engine itself no longer qualifies 
(provided that it arose at a time when the relevant aircraft or engine was intended to be a Zero-Emission 
Aircraft, an Eligible Aircraft, a Zero-Emission Engine, or an Eligible Engine (as applicable)). 

Notes: Any revenue in connection with an aircraft or engine intended to be a Zero-Emission Aircraft, an Eligible 

Aircraft, a Zero-Emission Engine, or an Eligible Engine (as applicable) should not retrospectively lose its 

'environmentally sustainable' status as it would have arisen at the time that such aircraft or engine met the criteria. 

To retrospectively revoke such status would discourage pre-delivery investment in Eligible Aircraft and Eligible 

Engines and runs contrary to the intention of the Taxonomy Regulation, which encourages such investment. 

 

13 Applicable Relevant Technical Screening Criteria 

The general rule is that the Manufacturer Technical Screening Criteria shall apply in respect of OEMs, 
the Lessor Technical Screening Criteria shall apply in respect of lessors, and the Airline Technical 
Screening Criteria shall apply in respect of airlines. However, OEMs, MROs, and airlines should use the 
Manufacturer Technical Screening Criteria to the extent that it is engaged in providing maintenance 
services to third-party aircraft.  

If an aircraft is a Compliant Aircraft under the Lessor Technical Screening Criteria, then it will not also 
be a Compliant Aircraft for the purposes of the lessee airline unless it is also a Compliant Aircraft under 
the Airline Technical Screening Criteria, and vice versa. 

If an aircraft is a Compliant Aircraft under the Airline Technical Screening Criteria, and the relevant 
airline leases such aircraft to another airline then (a) the rent and other lease receivables received by 
the lessor airline will be 'environmentally sustainable' to the same extent, but (b) the aircraft will only 
be a Compliant Aircraft for the purposes of the lessee airline where it also meets the criteria under the 
Airline Technical Screening Criteria as applied to it. 

In the context of financing, revenue associated with a Relevant Technical Screening Criteria shall 
continue be ‘environmentally sustainable’ in the same proportion through any financing chains unless 
or until another technical screening criteria should then apply to that economic activity.  

Notes: The Airline Technical Screening Criteria specifies that it does not include leasing of aircraft referred to in the 

Lessor Technical Screening Criteria, and so it can be interpreted that only one of either the Lessor Technical 

Screening Criteria or the Airline Technical Screening Criteria should apply in respect of an aircraft for a specific 

party.  This approach appears to have been confirmed by the Commission in question 37 of the First Relevant FAQ. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

14 ICAO New Type Limit 

Where there is a change to the ICAO New Type Limit, such change will not affect the relevant margin to 
the ICAO New Type Limit for the purposes of determining whether an aircraft meets the requirements 
in paragraphs (b) and (c) of the Manufacturer Technical Screening Criteria. 

Notes: The ICAO New Type Limit for the purposes of determining whether an aircraft paragraphs (b) and (c) of the 

Manufacturer Technical Screening Criteria is fixed at the ICAO New Type Limit relevant on 1 January 2024. The 

Commission have specified that the Manufacturer Technical Screening Criteria should be applicable until 2032 when 

the Manufacturer Technical Screening Criteria shall be subject to review to reflect technological developments. 

Further, the Commission have confirmed in question 43 of the First Relevant FAQ that the references to the ICAO 

New Type Limit are static for the purpose of the Taxonomy Regulation and any future changes have to be reflected 

in amendments to the Delegated Act. 
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15 Eligible Aircraft 

In connection with the Relevant Technical Screening Criteria and the DNSH requirements set out in 
each of the Relevant Technical Screening Criteria, the ICF have published the ICF Document. The ICF 
Document details a list of aircraft which, using commercially available performance estimation products 
such as PIANO, details which aircraft are understood to be compliant with certain of the Relevant 
Technical Screening Criteria and the applicable DNSH requirements set out therein (subject to such 
aircraft meeting any ongoing DNSH requirements). 

Aviation participants may confirm that an aircraft type is compliant or non-compliant by reference to 
the margins specified in paragraph (b) of the Manufacturer Technical Screening Criteria by reference to 
whether or not such aircraft type is confirmed as such by either (a) a frequently asked questions 
document (or other guidance) issued by the Commission, (b) EASA (on its website or otherwise), (c) the 
relevant OEM, or (d) absent the foregoing, the ICF Document. 

Aviation participants may confirm that an aircraft type is compliant or non-compliant by reference to 
paragraph (c) of the Manufacturer Technical Screening Criteria (i.e. the requirement for an aircraft to 
operate on 100% SAF) by reference to whether or not such aircraft type is confirmed as such by either 
(a) a frequently asked questions document (or other guidance) issued by the Commission, (b) EASA (on 
its website or otherwise), (c) the relevant OEM, or (d) absent the foregoing, any guidance issued by ICF 
in its role as advisor to EASA (in a manner similar to the release of the ICF Document). 

Where an engine or aircraft part can be installed on an aircraft type that has been confirmed as 
compliant in the manner specified above (i.e. in respect of engines, such engine constitutes an Eligible 
Engine), then such engine or aircraft part will also be deemed eligible or compliant to the same extent. 

Notes: While it is theoretically possible for an aviation participant to determine an aircraft model's compliance by 

reference to the margins specified in paragraph (b) of the Manufacturer Technical Screening Criteria, there is 

significant risk of error. An aviation participant acting in accordance with, as applicable, guidance from the 

Commission or EASA, confirmations or declarations from the relevant OEM, or the ICF Document, removes the risk 

of error and ensures market consistency. 

The Commission have confirmed that, in the absence of a certification process, OEMs may issue self-
declarations when demonstrating compliance with aircraft's compliance with the CO2 emission margins 
under the ICAO New Type Limit. Any such declarations should be based on OEM's 'reasonable 
expectations' as to the aircraft's CO2 performance (which could be based on their tests and procedures 
performed during the design and development of aircraft). Such self-declarations are conditional on the 
aircraft being certified by 11 December 2026. 

Notes: This approach has been confirmed by the Commission in question 41 of the First Relevant FAQ. However, to 

date, we are not aware of any OEMs making any such self-declarations. 

 

16 Compliance with DNSH requirements 

For 'climate change adaptation', an economic activity pursuant to a Relevant Technical Screening 
Criteria will be deemed compliant with the criteria set out in Appendix A to the Delegated Act. 

Notes: This can only apply in respect of any period when a lessor or airline has operational control over the aircraft, 

and any operator of an aircraft is already required to comply with significant laws and guidance that assess and 

seek to reduce risk in relation to the operation of an aircraft. 

For 'sustainable use and protection of water and marine resources', an economic activity pursuant to 
the Manufacturer Technical Screening Criteria will be deemed compliant with the criteria set out in 
Appendix B to the Delegated Act. This does not apply to economic activities pursuant to either the 
Lessor Technical Screening Criteria or the Airline Technical Screening Criteria. 

For 'transition to a circular economy': 

(a) with respect to the requirement that “measures are in place to prevent generation of waste in the 
use phase (maintenance) and to manage any remaining waste in accordance with the waste 
hierarchy”: 

(i) this requirement will only apply to a lessor or airline during any period where it has 
operational control over the aircraft (further noting that this requirement does not apply 
to an economic activity pursuant to the Manufacturer Technical Screening Criteria); 
and 

(ii) a lessor or airline will be deemed to have complied with this requirement if they can 
demonstrate that such measures are in place to impose appropriate contractual 
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requirements in any contract or agreement for services with any MRO (and, in respect 
of airlines, catering providers) in respect of the relevant aircraft or generally. In the 
context of a lessor, as this this is a requirement that only applies during periods of a 
lessor’s operational control, it is not expected that such requirements will need to be 
reflected in any leasing arrangements; 

Notes: A lessor or airline can only be responsible for the services it performs, and where a lessor or airline 

sub-contracts the performance of such services then imposing such obligation on the sub-contractor should 

be sufficient coverage. 

(b) if a manufacturer, lessor or airline is not the OEM of the aircraft, such manufacturer, lessor or 
airline will not be required to comply with the manufacturing requirement that “the activity 
assesses the availability of and, where feasible, adopts techniques that support: (a) reuse and 
use of secondary raw materials and re-used components in products manufactured; (b) design for 
high durability, recyclability, easy disassembly and adaptability of products manufactured; (c) 
waste management that prioritises recycling over disposal in the manufacturing process; (d) 
information on and traceability of substances of concern throughout the life cycle of the 
manufactured products” (noting also that this requirement is not referred to in the Airline 
Technical Screening Criteria); and 

Notes: These requirements concern products manufactured and the manufacturing process. As such, it 

follows that such DNSH requirements cannot be feasibly fulfilled, or evidenced, by manufacturers, lessors 

and airlines who are not also the relevant manufacturer. 

(c) with respect to the requirement that “Measures are in place to manage and recycle waste at the 
end-of life, including through decommissioning contractual agreements with recycling service 
providers, reflection in financial projections or official project documentation. These measures 
ensure that components and materials are segregated and treated to maximise recycling and 
reuse in accordance with the waste hierarchy, EU waste regulation principles and applicable 
regulations, in particular through the reuse and recycling of batteries and electronics and the 
critical raw materials therein. These measures also include the control and management of 
hazardous materials.”: 

(i) this requirement will only apply at the time that the aircraft is 'permanently withdrawn 
from use' (see paragraph 17 (Permanently withdrawn from use or the fleet)); 

(ii) this requirement only applies to an aviation participant insofar as it is parting-out or 
decommissioning an aircraft (or engaging with a third-party provider to do so) – as such, 
this requirement does not apply to manufacturers, lessors or airlines selling an aircraft 
to another manufacturer, lessor or airline; and 

(iii) a manufacturer, lessor or airline will be deemed to have complied with this requirement 
if they can demonstrate that such measures are in place to impose appropriate 
contractual requirements in any contract or agreement for services with a part-out or 
decommissioning services provider in respect of the aircraft. 

Notes: A lessor or airline can only be responsible for the services it performs, and where a lessor or airline 

sub-contracts the performance of such services then imposing such obligation on the sub-contractor should 

be sufficient coverage. 

For 'pollution prevention and control':  

(a) an economic activity pursuant to the Relevant Technical Screening Criteria will be deemed 
compliant with the criteria set out in Appendix C to the Delegated Act; 

(b) in interpreting whether an aircraft is in compliance with Appendix C of the Delegated Act, if an 
aircraft is in compliance with the REACH Regulations (or fulfils the measures required by the 
REACH Regulations) then such DNSH requirements are deemed to be met; and 

Notes: Appendix C to the Delegated Act is applicable to a broad range of economic activities and is not 

specific to the aviation industry (as it refers to chemicals which are used in the aviation industry). In the 

aviation industry, participants look to the REACH Regulations with respect to their use of chemicals and 

materials. If such chemicals and materials do not comply with the REACH Regulations then a participant 

may apply to use such chemicals and materials in accordance with the REACH Regulations. It cannot be 

the case that Appendix C of the Delegated Act was intended to cut across existing EU requirements on the 

aviation industry, particularly considering that the aviation industry is so focused on safety and the 

approach set out under the REACH Regulations has been approved by EASA. Further, question 136 of the 

First Relevant FAQ implies that this is the correct approach. In any event, to the extent that an aircraft type 

is referenced in the ICF Document (published by ICF as consultant to EASA), aviation participants can rely 
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on this as confirmation that such aircraft types meet the day one DNSH requirements (absent any contrary 

confirmation from the Commission, EASA, or the relevant OEM). 

(c) if: 

(i) in respect of a lessor, such lessor is not made aware by the airline leasing the aircraft 
that the aircraft has been operated in a way that is not in compliance with the criteria 
set out in Appendix C to the Delegated Act; and 

(ii) in respect of an airline, such airline is not aware of any operation of the aircraft in a 
way that is not in compliance with the criteria set out in Appendix C to the Delegated 
Act, 

then an economic activity pursuant to the Relevant Technical Screening Criteria will be deemed 
compliant with the criteria set out in Appendix C to the Delegated Act. 

Notes: A manufacturer, lessor or airline will only be aware in respect of its own actions, or where another 

party performing relevant actions confirms any non-compliance. 

For 'protection and restoration of biodiversity and ecosystems', an economic activity pursuant to the 
Manufacturer Technical Screening Criteria will be deemed compliant with the criteria set out in 
Appendix D to the Delegated Act. This does not apply to economic activities pursuant to either the 
Lessor Technical Screening Criteria or the Airline Technical Screening Criteria. 

Generally, when considering the 'day one' DNSH requirements, as detailed in paragraph 15 (Eligible 
Aircraft), pending the establishment of an industry certification regime, those aircraft which are treated 
as meeting any 'day one' DNSH requirements will be those confirmed as such by either (a) a frequently 
asked questions document (or other guidance) issued by the Commission, (b) EASA (on its website or 
otherwise), (c) the relevant OEM, or (d) absent the foregoing, the ICF Document. 

 

17 Permanently withdrawn from use or the fleet 

An aircraft shall be considered as 'permanently withdrawn from use' where it has been removed from 
active service with the commitment of ultimate decommissioning subsequent to the removal (without 
performing any further operations by the original or any other operator except those facilitating the 
withdrawal). An aircraft being removed from active service shall be deemed to have occurred where an 
aircraft is not being, and there is no current intention for such aircraft to be, (a) operated, or (b) 
maintained (including, as applicable, maintenance required pursuant to the IATA Storage Guide). The 
removal from use shall be evidenced by the acceptance certificate or contract with the part-out or 
decommissioning services provider. Any evidence of the deregistration of the aircraft from the relevant 
aviation authority may serve as evidence of the withdrawal in combination with the acceptance 
certificate or contract with the part-out or decommissioning services provider. 

With respect to withdrawal from use under the Airline Technical Screening Criteria, a permanent 
redelivery of an aircraft by an airline to a lessor may constitute a withdrawal from use if that aircraft is 
subsequently withdrawn from use by the lessor and that withdrawal from use was contemplated as part 
of the redelivery (i.e. in substance the withdrawal from fleet led to a withdrawal from use). 

Any recycling of aircraft materials and parts into the secondary market will not affect the determination 
of whether an aircraft has been permanently withdrawn from use. 

An aircraft shall be considered as 'permanently withdrawn from the fleet' where it has been removed 
from the lessor's or airline's in-service fleet without being returned to active service with that lessor or 
airline (this includes the sale of an aircraft or the redelivery of an aircraft by an airline to a lessor). In 
the case of the Lessor Technical Screening Criteria, this is achieved when the lessor no longer holds 
any ownership interest in the aircraft. In the case of the Airline Technical Screening Criteria, this is 
achieved when the airline no longer has operational control of the aircraft. However, a permanent 
withdrawal from the fleet cannot be achieved by the subleasing of an aircraft (where such aircraft 
remains on the airline's balance sheet) by an airline or transfers within an airline's group. This does 
not mean that the aircraft cannot be returned to active service in a similar or different commercial role, 
provided that it is no longer owned or operated8 by the same airline or lessor that seeks to benefit from 
the withdrawal. 

While the sale of an aircraft from an airline to a lessor may be considered a permanent withdrawal from 
the fleet, this is subject to the proviso that the aircraft is not then operated by the airline after the sale 
(i.e. pursuant to a sale and leaseback transaction). If the aircraft is reacquired by the airline, the airline 
will have to demonstrate the fulfilment of the Airline Technical Screening Criteria at the time of such 

 
8 Question 39 of the First Relevant FAQ makes reference to "owned and operated" (emphasis added), which we 

understand to be an error. 
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sale. Further, the sale of an aircraft may constitute a withdrawal from use if the aircraft is subsequently 
withdrawn from use and that withdrawal from use was contemplated as part of the sale (i.e. in 
substance the sale/withdrawal led to a withdrawal from use). 

Notes: The sale of an aircraft and redelivery have been specifically confirmed by the Commission as constituting a 

withdrawal from the fleet in question 37 of the First Relevant FAQ. 

In the case of either withdrawal from use or withdrawal from the fleet, moving the aircraft into a non-
commercial role (such as the use of an aircraft for arial firefighting or humanitarian missions) with the 
same lessor or airline will not be sufficient to constitute withdrawal. 

Notes: The Relevant Technical Screening Criteria should be interpreted to reflect the practicalities of aircraft 

retirement and decommissioning, and acknowledge that actual disassembly, dismantling, and recycling of aircraft 

materials and parts into the secondary market may take considerable time following retirement from operational 

service. 

The requirement for an aircraft to be permanently withdrawn from use or the fleet within six months of 
delivery of the Compliant Aircraft shall mean six months before, or six months after, such delivery. The 
date of withdrawal from use will be determined by the applicable date specified in the relevant contract 
or, if later, the date of derecognition from the aviation participant's balance sheet. 

The requirement for the aircraft being permanently withdrawn from use or the fleet to have a maximum 
take-off weight of at least 80% of that of the incoming Compliant Aircraft shall be assessed by reference 
to the certified maximum take-off weight of both aircraft (rather than the actual design-limited 
maximum take-off weight). 

The requirement for the aircraft being permanently withdrawn from use or the fleet to have evidence of 
airworthiness shall be fulfilled by such aircraft having been airworthy not more than six months before 
its permanent withdrawal from use or the fleet.  

An aircraft, engine or its parts will be deemed airworthy where the aircraft holds (a) a valid certificate 
of airworthiness or local equivalent (issued by EASA or an equivalent body), which dates back less than 
six (6) months prior to the delivery of the Compliant Aircraft, and (b) if applicable in such jurisdiction, 
a valid airworthiness review certificate or local equivalent (where such aircraft is being removed as a 
non-Compliant Aircraft to be replaced by an Eligible Aircraft, dating back less than six months prior to 
the delivery of the Eligible Aircraft).  

Notes: As the delivery of the Compliant Aircraft can be before the date that the other aircraft is permanently 

withdrawn from use or the fleet, the airworthiness test should run from the date of its permanent withdrawal from 

use of the fleet. The meaning of airworthy has been confirmed by the Commission in question 40 of the First Relevant 

FAQ. 

With respect to the application of the GRR to withdrawals, a commitment to withdraw permanently from 
use one non-Compliant Aircraft enables another aircraft to be compliant with the Taxonomy Regulation, 
whereas a commitment to withdraw permanently from the fleet one non-Compliant Aircraft enables only 
a share of another aircraft equivalent to the GRR to be compliant with the Taxonomy Regulation (in 
each case, provided that all other relevant conditions under the Relevant Technical Screening Criteria 
are met). 

An aviation participant seeking to rely on a Relevant Technical Screening Criteria shall make its own 
determination in respect of permanent withdrawal from use or from its fleet and shall record any aircraft 
that are permanently withdrawn from use or its fleet. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

18 Determination of GRR 

The GRR is applied to an aviation participant's fleet as a discount factor to reflect the objective to cap 
growth in the worldwide fleet. 

To rely on certain provisions of the Relevant Technical Screening Criteria, an aviation participant must 
be able to utilise the GRR by calculating the proportion of (a) aircraft permanently withdrawn from use, 
to (b) aircraft delivered, at the global level averaged over the preceding 10 years as evidenced by verified 
data available from independent data providers. It has been determined that one GRR shall be 
calculated with respect to all conventional aircraft classified for commercial use rather than separate 
GRRs being calculated in respect of regional, narrowbody, and widebody aircraft. 

To avoid error and inconsistency of calculation, Cirium, ICF or another independent party approved by 
the Commission, with the support of EASA, will calculate the GRR for the aviation industry on an 
annual basis at the start of each year (further detail regarding the metrics for the calculation of the GRR 
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is detailed on EASA's website (link)). Every aviation participant is entitled to rely on such determination. 
The GRR for 2024 is 48% (which relates to the 10-year average from 1 January 2014 to 31 December 
2023). 

To avoid fluctuating calculations, the GRR will be fixed at the GRR in the calendar year that the aircraft 
is first determined, or following a period of ineligibility subsequently determined, as being a Compliant 
Aircraft. Where a new aircraft delivery is delayed until the following calendar year, the Relevant 
Technical Screening Criteria will be applied (including application of the GRR) as if such aircraft were 
delivered in the calendar year of its originally scheduled delivery date. 

Where applicable tests are met, an airline or lessor may apply the GRR to Eligible Aircraft, such that all 
revenue in respect of such aircraft is deemed 'environmentally sustainable' to the extent of the GRR (as 
the GRR does not apply to OpEx and CapEx in such scenario), or for multiple Eligible Aircraft purchased 
in an accounting period, the GRR may be applied to such aircraft (with rounding to the nearest whole 
number of aircraft), to determine the number of Compliant Aircraft with 100% of revenue, OpEx, and 
CapEx being deemed 'environmentally sustainable'. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

Notes: While it is possible for an aviation participant to determine the GRR, there is risk of error and inconsistency. 

Reliance on confirmations from the specified party removes the risk of error and ensures market consistency. This 

is further supported by question 36 of the First Relevant FAQ, which specifies the Commission and EASA's reliance 

on the Cirium data base and confirms the GRR for the reporting year ending in 2024. 

 

19 Eligibility and transferability 

The following eligibility, benefits or rights under the Taxonomy Regulation may be transferred at any 
time by an aviation industry participant to meet the requirements under the Relevant Technical 
Screening Criteria or to make available such rights to another aviation industry participant for it to 
meet the requirements under the Relevant Technical Screening Criteria: 

(a) Permanent withdrawal eligibility 

Where a lessor or airline has permanently withdrawn a non-Compliant Aircraft from use or the 
fleet (in accordance with the applicable requirements and paragraph 17 (Permanently 
withdrawn from use or the fleet)), such permanent withdrawal may be transferable (including 
by sale) at any time either within such aviation participant's fleet or to another lessor or airline 
to enable such lessor or airline to meet its requirement for permanent withdrawal from use or 
the fleet pursuant to the Relevant Technical Screening Criteria. 

(b) GRR eligibility 

Where the GRR applies under the Relevant Technical Screening Criteria, an airline or lessor is 
entitled to designate (determined in accordance with paragraph 18 (Determination of GRR)) such 
eligibility (or any proportion thereof where such ratio generates a fraction) may be transferable 
(including by sale of such eligibility or, where agreed by the transferor, with the sale of such 
aircraft) at any time (including before and after application to a specific aircraft) to any other 
Eligible Aircraft, whether such Eligible Aircraft is in its fleet or to any other airline or lessor for 
application to Eligible Aircraft in its fleet.  

An airline or lessor shall record which of its Eligible Aircraft are deemed Compliant Aircraft pursuant 
to the GRR calculation. 

Notes: The Commission's rationale for inclusion of the GRR is to ensure that the Relevant Technical Screening 

Criteria do not support new deliveries that would increase the global fleet (factoring in, on a global basis, all new 

deliveries, and decommissioned aircraft). As this is the limit, then the full limit should be available to the global 

market. 

An airline or lessor should be able to evidence the eligibility of an aircraft, or any relevant permanent 
withdrawal, for the benefit of third parties when it is seeking to rely on a Relevant Technical Screening 
Criteria.  

Once an Eligible Aircraft or any portion of it, has been deemed 'environmentally sustainable' by 
application of either (a) the permanent withdrawal from use or fleet of a non-Compliant Aircraft or (b) 
the GRR, then unless such eligibility, benefit or right is transferred in accordance with this paragraph 
19, it will continue to be treated as such, notwithstanding any further changes to the Relevant Technical 
Screening Criteria. 

Where an aircraft with such eligibility, benefit or right attached to it is sold, it will be at the election of 
the seller whether such right will be transferred with the aircraft to the buyer, or if it will be transferred 

https://www.easa.europa.eu/en/domains/environment/policy-support-and-research/eu-taxonomy-sustainable-activities
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(in any proportion) to other aircraft in the seller's fleet or to any other airline or lessor for application to 
its Eligible Aircraft in their fleets. 

Where an aircraft is deemed 'environmentally sustainable' under a Relevant Technical Screening 
Criteria, such right cannot be transferred to a party that would rely on a different Relevant Technical 
Screening Criteria (i.e., a lessor cannot transfer such right to an airline, and vice versa). However, the 
rights detailed in sub-paragraphs (a) and (b) above are freely transferable between airlines and lessors. 
Therefore, in the context of a sale and leaseback transaction in respect of an aircraft that was previously 
deemed 'environmentally sustainable' under the Airline Technical Screening Criteria, the airline would 
sell the aircraft to the lessor without such right, but then could re-attach such right for its benefit on 
the leasing back of such aircraft (and the lessor would need to separately meet the Lessor Technical 
Screening Criteria requirements if it too wanted such aircraft to be deemed 'environmentally 
sustainable'). 

Notes: Such eligibility, benefits and rights accrue in favour of an aviation industry participant and, considering the 

treatment of the voluntary transfer of such eligibility, benefits and rights either within an airline's or lessor's fleet or 

to another airline's or lessor's fleet, it follows that such eligibility, benefits and rights shall not automatically attach 

to the relevant aircraft and, instead, will need to be transferred separately. 

The creation and existence of such eligibility, benefits, and rights will not be affected by such person 
not having any presence, or transactional and financial activities, in the EU (as referenced in paragraph 
11 (Application and geographical scope of the Taxonomy Regulation)). 

A form of transfer agreement in respect of eligibility, benefits or rights is set out in Annex 8 (Form of 
transfer agreement). 

A form of rights statement for recording the existence, and application, of such eligibility, benefits and 
rights within a fleet is set out in Annex 9 (Form of rights statement). 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

20 Sustainable aviation fuel 

SAF is defined in Article 3(7) in the ReFuelEU Regulation as "aviation fuels that are either: (a) synthetic 
aviation fuels; (b) aviation biofuels; or (c) recycled carbon aviation fuels" and any SAF purchased in the 
EU will be required to meet ReFuelEU Regulation and/or EU ETS requirements. Otherwise, SAF 
purchased outside of the EU will be required to meet CORSIA requirements or, if not applicable, the 
appropriate standard in the relevant jurisdiction in which such SAF was purchased (e.g., US RFS). 

Under the Relevant Technical Screening Criteria, SAF usage is the proportion (as a percentage) of (a) 
the quantity of SAF (measured in tonnes) purchased by the airline for its fleet (including purchases on 
a 'book and claim' basis), to (b) all fuel (measured in tonnes) used by Compliant Aircraft (for this 
purpose, ‘environmentally sustainable’ aircraft means those aircraft that are expected to constitute 
Compliant Aircraft, including where a SAF usage requirement applies) in its fleet. As SAF is often 
purchased on a 'book and claim' basis, all such purchases by the airline will count towards SAF 
purchased by the airline for its fleet. In the case of an airline group, the calculation of the SAF quantity 
should be limited to the fleet owned by the single operator and not on a cross-group basis (unless 
purchased by the group and allocated to a specific operator). 

Notes: It is clear in the Relevant Technical Screening Criteria that SAF is determined on a fleetwide basis, whereas 

total fuel used is determined only by reference to specific Compliant Aircraft. In question 42 of the First Relevant 

FAQ, it has been stated that "Only SAF purchased for use within the own fleet of the operator should be counted. SAF 

that has been re-sold to another operator should not be included in the calculations". Unless the Commission confirms 

to the contrary, we have assumed that this is incorrect as it does not reflect the practical reality of how airlines 

purchase SAF (and we further assume that the Commission would not seek to implement an interpretation of the 

Relevant Technical Screening Criteria that would encourage further emissions encountered by forcing airlines to 

purchase and transport SAF themselves. Therefore, as SAF is often purchased on a 'book and claim' basis, all such 

purchases by the airline should count towards SAF purchased by the airline for its fleet. 

At any time when a Compliant Aircraft is AOG or, in respect of the Lessor Technical Screening Criteria, 
is not subject to any lease, the SAF usage requirements will not apply and such aircraft will not be 
considered for the purpose of the proportionate calculation set out herein. 

Notes: If an aircraft is AOG or not subject to a lease, it follows that it cannot be feasibly accounted for in the relevant 

calculations as it will not be using either SAF or any other aviation fuel. 

Any financier or lessor in respect of an airline is entitled to rely on confirmations made to it by such 
airline in relation to SAF requirements under the Relevant Technical Screening Criteria. 
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Notes: As there is no register or other means for a financier or lessor to determine an airline's SAF usage, it must 

then rely on the information provided to it by the airline. 

The SAF requirements under the Lessor Technical Screening Criteria will not apply in respect of leases 
where the lessee is located outside of the EU. 

Notes: While SAF requirements should apply in respect of an airline seeking to rely on the benefit of the Airline 

Technical Screening Criteria, a lessor would not be able to rely on a compliance, nor would they be able to procure 

compliance, with applicable law undertaking in relation to SAF usage in respect of airlines outside of the EU (being 

those airlines that do not have their principle place of business within the EU and do not fall within the scope of the 

Commission's CSRD regime or the Taxonomy Regulation). 

From 2030, the SAF usage requirement for Compliant Aircraft (excluding Zero-Emission Aircraft and 
SAF Qualifying Aircraft) of 15% SAF usage in 2030 (increasing by 2% annually) will apply to all 
Compliant Aircraft. 

As a further comment, the Commission have confirmed that the level of the use or blending of SAF set 
out in the technical screening criteria under the Taxonomy Regulation should be regularly reviewed to 
take account of the emerging SAF technologies and the current and expected future availability of SAF 
in the market. This is particularly the case with the requirements around aircraft being certified to 
operate on 100% SAF as research and development continues in this area to work towards the ability 
for 100% SAF certified aircraft to be available. 

 

21 Modification and retrofitting of aircraft 

If an aircraft is subsequently modified or retrofitted then its compliance with the Relevant Technical 
Screening Criteria will be retested where either such aircraft: 

(a) is an Eligible Aircraft and such retrofitting or modification is reasonably likely to materially 
affect any compliance with paragraphs (b) and (c) of the Manufacturer Technical Screening 
Criteria or the fulfilment of any of the DNSH requirements; or 

(b) is a non-Eligible Aircraft and such retrofitting or modification is reasonably likely to cause such 
aircraft to comply with paragraphs (b) and (c) of the Manufacturer Technical Screening Criteria 
and fulfil the DNSH requirements in order for it to qualify as an Eligible Aircraft. 

The aircraft's compliance with paragraphs (b) and (c) of the Manufacturer Technical Screening Criteria 
or the fulfilment of any of the DNSH requirements will be determined by the relevant OEM or MRO 
performing such retrofit or modification, or a technical consultancy provider. 

Notes: Considering the nature and frequency of service bulletins and airworthiness directives generally, it would not 

be reasonable for every instance of modification and retrofitting to prompt retesting for a particular aircraft. Retesting 

can only be justifiably required where such modification or retrofitting was reasonably likely to impact the aircraft's 

status as an Eligible Aircraft. 

Any aviation participant acting on the reliance of confirmations made to it by the OEMs, MROs, aviation 
authorities, or technical consultancy providers will be deemed in compliance with the Relevant 
Technical Screening Criteria. 

If an aircraft becomes an Eligible Aircraft following modification or retrofitting, such Eligible Aircraft 
may be designated as a Compliant Aircraft where it meets the relevant requirements of the Relevant 
Technical Screening Criteria (including, if applicable, the withdrawal of a non-Compliant Aircraft from 
use or from its fleet). 

Where an Eligible Aircraft has become a non-Eligible Aircraft, any applicable rights under the Taxonomy 
Regulation attached to that aircraft may be transferred to another aircraft in accordance with paragraph 
19 (Eligibility and transferability). 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

Notes: Where an aviation participant has either invested to modify or retrofit an aircraft to meet the technical criteria 

of the Relevant Technical Screening Criteria or modified or retrofitted an aircraft such that it no longer meets the 

technical criteria of the Relevant Technical Screening Criteria, then the aviation participant should be either 

rewarded for such investment or penalized (as applicable) accordingly. 
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22 Continuation of 'environmentally sustainable' status 

An aircraft investment will be deemed 'environmentally sustainable' in respect of any period where it 
meets the applicable criteria in the Relevant Technical Screening Criteria (whether tested on a day one 
or ongoing basis). Therefore, an aircraft investment would only not be deemed 'environmentally 
sustainable' for any period where, depending on the applicable criteria in the Relevant Technical 
Screening Criteria, one of the following events occurs and continues: 

(a) such aircraft does not meet the then applicable technical criteria (in accordance with 
paragraphs 15 (Eligible Aircraft), 16 (Compliance with DNSH requirements), and 21 (Modification 
and retrofitting of aircraft)), 

(b) from 1 January 2028 to 31 December 2032, the aircraft is not certified to operate on a 100% 
blend of SAF (i.e. the requirement set out in paragraph (c) of the Manufacturer Technical 
Screening Criteria and further detailed in paragraph 20 (Sustainable aviation fuel)) (to be tested 
on an annual basis); 

(c) it is determined that the applicable DNSH criteria in respect of the Relevant Technical Screening 
Criteria (excluding any 'day one' only requirements) are no longer satisfied (to be tested on an 
annual basis); 

(d) any 'eligibility' right (or any proportion thereof) has been transferred to another aircraft (in 
accordance with paragraph 19 (Eligibility and transferability)); 

(e) if not already satisfied, another non-Compliant Aircraft is not permanently withdrawn from use 
or the fleet within six (6) months following delivery of the Eligible Aircraft (in accordance with 
the applicable requirements and paragraph 17 (Permanently withdrawn from use or the fleet)); 
and 

(f) such aircraft investment does not meet the minimum social safeguards required pursuant to 
the Taxonomy Regulation (in accordance with paragraph 31 (Minimum social safeguards)) (to be 
tested on an annual basis).  

In addition to the above, the designation of an aircraft as a Compliant Aircraft is to be retested by the 
relevant aviation participant in accordance with their own financial reporting period. 

Where an aircraft investment fails any applicable criteria, it will be deemed 'environmentally 
sustainable' again for any period where it no longer fails such applicable criteria. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

Notes: Investors require clarity as to exactly when an aircraft investment is deemed 'environmentally sustainable'. If 

an aircraft investment temporarily fails any applicable criteria, it should not mean that such aircraft investment 

cannot then be deemed 'environmentally sustainable' again for any period where it no longer fails such applicable 

criteria.  

 

23 Engines and other aircraft parts 

Where, and for so long as, a spare engine or aircraft part is or could be installed on, or a spare for, an 
aircraft that could be considered 'environmentally sustainable' pursuant to the Relevant Technical 
Screening Criteria, then the financing or leasing of such spare engine or part will be considered an 
'environmentally sustainable' to the same extent. Any declaration or confirmation made in accordance 
with paragraphs 15 (Eligible Aircraft), 16 (Compliance with DNSH requirements), and 21 (Modification 
and retrofitting of aircraft) will apply in respect of any engine or aircraft part that could be installed on. 

Where there is a spare engine portfolio servicing a fleet of aircraft, if a proportion of such aircraft are 
SAF Qualifying Aircraft, then the spare engine portfolio will be considered as 'environmentally 
sustainable' in the corresponding proportion (rounding to the nearest whole number). 

For the purpose of this Best Practice Manual, an engine that is capable of installation on a Zero-
Emission Aircraft, an Eligible Aircraft or a SAF Qualifying Aircraft is referred to as a Zero-Emission 
Engine, an Eligible Engine, or a SAF Qualifying Engine, respectively. 

Where the economic activity relates to a spare engine or aircraft part, the requirement for the permanent 
withdrawal from use or the fleet will refer to the permanent withdrawal from use or the fleet of an engine 
or other aircraft part that could be installed on a non-Compliant Aircraft. The maximum take-off weight 
test will be determined by reference to aircraft that such engines or other parts could be installed on. 

GRR applies to spare engines and aircraft parts in the same manner as it applies to aircraft. 
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Where an engine or aircraft part is purchased or leased as a spare, the SAF usage requirements will not 
apply for any period where such engine or aircraft part is not attached to an aircraft. 

Notes: Both the Manufacturer Technical Screening Criteria and the Lessor Technical Screening Criteria provide that 

they extend to "aircraft parts and equipment", which would include engines and other aircraft parts, and so, by 

extension, the same should also apply to the Airline Technical Screening Criteria. Where the criteria under the 

Relevant Technical Screening Criteria is provided by reference to an aircraft, then engines and aircraft parts should 

be so considered by reference to the aircraft that such engines or aircraft parts could be installed on. Equally, it 

follows that any SAF usage requirements, which can only feasibly be applied to aircraft as a whole, should not apply 

to spare engines or aircraft parts. This approach, in particular with respect to the application of the GRR, has been 

confirmed by the Commission is question 37 of the First Relevant FAQ. 

 

24 Revenue for other related services for aircraft  

Revenue received in respect of the maintenance of aircraft, the supply of parts for aircraft, the 
management or servicing of aircraft, and other related services for aircraft, will all be considered 
'environmentally sustainable' to the same extent as the revenue in respect of such aircraft or aircraft 
investment is considered 'environmentally sustainable' under the Relevant Technical Screening Criteria 
if connection to such aircraft or aircraft investment can be shown. 

All revenue received in respect of the maintenance of aircraft and the supply of parts will all be 
considered 'environmentally sustainable' to the same extent as the revenue in respect of such Compliant 
Aircraft is considered 'environmentally sustainable' under the Manufacturer Technical Screening 
Criteria. 

All revenue received in respect of the management or servicing of aircraft, and other related services for 
aircraft (not otherwise covered by another relevant technical screening criteria) will all be considered 
'environmentally sustainable' to the same extent as the revenue in respect of such Compliant Aircraft 
is considered 'environmentally sustainable' under the Relevant Technical Screening Criteria. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

Notes: As the Taxonomy Regulation is intended to apply to revenue streams, any payments made in connection with 

an aircraft or aircraft investment should be considered 'environmentally sustainable' to the same extent as the 

revenue in respect of such aircraft or aircraft investment is considered 'environmentally sustainable' under the 

Relevant Technical Screening Criteria. 

 

25 Lessor managed aircraft and engines 

Where a lessor's fleet includes its own aircraft/engines and/or aircraft/engines managed or serviced on 
behalf of other investors, such lessor may apply the provisions of the Lessor Technical Screening Criteria 
by reference to all or any portion of such aircraft/engines. 

Any revenue, OpEx, or CapEx from such aircraft or engines will be applicable to the lessor only to the 
extent to which is already recognises such revenue, OpEx, or CapEx (as applicable) in its financial 
results. 

Notes: The lessor shall determine the boundaries of the applicable aircraft pool by reference to its own management 

and servicing arrangements to the extent that such lessor is doing so in accordance with its current accounting 

practices. 

 

26 Revenue in leasing and financing chains 

Where any proportion of revenue under a lease or financing is considered as 'environmentally 
sustainable' in connection with a Relevant Technical Screening Criteria then the revenue in respect of 
any other leasing or financing in the chain of transactions to or from such lease or financing will also 
be 'environmentally sustainable' to the same extent (except to the extent that another Relevant 
Technical Screening Criteria should apply in respect of such financing or leasing). 

Where it is not possible to directly calculate the relevant proportion of the financing that is 
'environmentally sustainable' (e.g., where multiple financings have been securitized into a single 
financing), the financing will be deemed as 'environmentally sustainable' in the proportion of (a) the 
product, for each underlying financing, of (i) the principal amount of such financing and (ii) the relevant 
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proportion of such financing deemed as 'environmentally sustainable', to (b) the sum of the total 
principal amount for all underlying financing. 

Notes: As the Taxonomy Regulation is intended to apply to revenue streams, any payments made under a financing 

or leasing chain in connection with an aircraft or aircraft investment should be considered 'environmentally 

sustainable' to the same extent as the revenue in respect of such aircraft or aircraft investment is considered 

'environmentally sustainable' under the Relevant Technical Screening Criteria. 

 

27 Financing of multiple aircraft and engines 

Where there is a financing of multiple aircraft or engines, then such financing will be 'environmentally 
sustainable' in the same proportion as (a) the value of the aircraft, engines, or aircraft parts financed 
pursuant to such financing that are 'environmentally sustainable' pursuant to the Relevant Technical 
Screening Criteria, to (b) the value of all aircraft, engines, or aircraft parts financed pursuant to such 
financing. 

In respect of an unsecured financing, then such financing will be 'environmentally sustainable' in the 
same proportion as (a) the value of all aircraft, engines, or aircraft parts within its fleet that are 
'environmentally sustainable' pursuant to the Relevant Technical Screening Criteria, to (b) the value of 
all aircraft, engines, or aircraft parts within its fleet. 

Notes: Capital and revenues connected with aircraft that are considered 'environmentally sustainable' should not be 

lost as a result of such capital and revenues being connected with other aircraft under a common financing.  

 

28 Refinancing of aircraft and engines 

If any aircraft is refinanced, and such aircraft investment continues to meet the applicable criteria in 
the Relevant Technical Screening Criteria (in accordance with paragraph 22 (Continuation of 
'environmentally sustainable' status)), then such refinancing shall also be deemed 'environmentally 
sustainable'. 

Notes: The mere refinancing of an aircraft should not remove the 'environmentally sustainable' status of an aircraft 

investment. 

 

29 Treatment of asset owning entities, ownership trusts, and joint 
ventures 

Any benefit relating to an aircraft or aircraft investment being deemed 'environmentally sustainable' will 
apply equally to an asset owning entity or ownership trust, including any special purpose vehicles, as 
it applies to the party with the economic interest in respect of such asset owning entity or ownership 
trust, or any member of its group, but without double counting. 

Additionally, in respect of any joint venture vehicle in which an aviation participant has a certain 
percentage interest, any benefit relating to an aircraft or aircraft investment being deemed 
'environmentally sustainable' will apply in the same manner as a wholly-owned aircraft or aircraft 
investment but in a manner proportional to its percentage interest in the joint venture. 

Notes: As long as there is no double counting, the benefit should be correctly applied to corporate and financial 

structures. 

 

30 Airline approximation of specific aircraft revenue 

Airlines are entitled to approximate revenue earned in respect of a specific aircraft, engines, or aircraft 
parts by multiplying total airline revenue by the proportion of the relevant asset's value on its balance 
sheet to the combined asset value of all aircraft, engines, and aircraft parts on its balance sheet. The 
airline can then determine its 'environmentally sustainable' revenue by reference to the relevant 
proportion of revenue considered as 'environmentally sustainable' for each aircraft, engine, or aircraft 
part deemed as 'environmentally sustainable' under any Relevant Technical Screening Criteria. 

Notes: As airlines do not record revenue by reference to specific aircraft, there should be an appropriate method for 

determining 'environmentally sustainable' revenue for an airline.  
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31 Minimum social safeguards 

The minimum social safeguards under the Taxonomy Regulation will apply in respect of: 

(a) the manufacturer where the manufacturer intends to rely on the Manufacturer Technical 
Screening Criteria; 

(b) the lessor where the lessor intends to rely on the Lessor Technical Screening Criteria; and 

(c) the airline where the airline intends to rely on the Airline Technical Screening Criteria. 

Notes: The aviation participant seeking to rely on the benefit of the Relevant Technical Screening Criteria should be 

the person that is required to comply with the minimum social safeguards. 

 

32 Application of accounting policies 

When reference is made to revenue, OpEx, and CapEx for Taxonomy Regulation purposes, the 

recognition of such amounts (including the date of receipt of such amounts, when, for example, referring 

to revenue) by any aviation participant should be made in accordance with the accounting policies of 

such aviation participant in line with either IFRS or the GAAP relevant to such aviation participant. 

The date of recording or recognition for Taxonomy Regulation purposes of (a) a sale or purchase of an 

aircraft, (b) the provision of maintenance services, or (c) another event set out in the Relevant Technical 

Screening Criteria will, in each case, correspond with the relevant aviation participant's accounting 

policy for the recognition of such event and, in the case of an aircraft sale or purchase, the derecognition 

or recognition of assets onto its balance sheet. 

When considering whether an aircraft or a spare engine is subject to a finance lease for Taxonomy 

Regulation purposes, such aircraft or spare engine will be treated as an aircraft owned by the airline 

where this is consistent with the GAAP accounting policies of the airline. 

Notes: The Taxonomy Regulation does not specify the manner in which revenue, OpEx, and CapEx should be 

recognised for Taxonomy Regulation purposes and, as such, aviation participants should treat such revenue, OpEx, 

and CapEx in a manner consistent with its existing accounting policies. 

 

33 Cost-based allocation of revenue to the Airline Technical Screening 
Criteria by logistics service providers 

Logistics service providers are entitled to determine what constitutes 'environmentally sustainable' 

revenue out of revenue that relates to a package of different products and services provided to a 

customer (where not all those products and services generate 'environmentally sustainable' revenue 

when considered in isolation). This allocation is made by determining what portion of such products 

and services generate 'environmentally sustainable' revenue (represented by a percentage). This 

determination should be based on cost-data which evidences that those products and services are 

directly related to the 'environmentally sustainable' revenue. The resulting percentage is then applied 

to the total revenue amount that relates to the full package of such products and services in order to 

determine what portion of the revenue can be considered 'environmentally sustainable'. 

Notes: Economic activities falling under the Airline Technical Screening Criteria are not always categorised in a 

manner that directly correlates to the definition of products and services provided by logistics service providers, 

meaning that revenue associated with the same is not always directly identifiable in relation to such economic 

activities. Transportation products and services offered to customers by logistics service providers typically contain 

several different activities across several modes of transportation (air, ocean, or road), transshipment, and sorting 

activities. As such products and services are sold as a full package to customers, there needs to be a method to 

enable the allocation of revenue between the different sections of the value chain in order to identify revenue that 

constitutes ‘environmentally sustainable’ revenue under the Airline Technical Screening Criteria. 
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Section D – Aircraft Lifecycle Analysis 

 

 

 

34 Manufacturing of aircraft (OEMs) 

Lifecycle analysis 

This economic activity concerns the manufacture of aircraft and aircraft parts and equipment. As such, 
the Manufacturer Technical Screening Criteria applies here. 

In accordance with paragraph 12 (Manufacturing and sale of aircraft), where an aircraft in production 
is intended to be a Zero-Emission Aircraft or an Eligible Aircraft, then such OEM can consider the 
production of such aircraft as fully 'environmentally sustainable' and 'environmentally sustainable' in 
the proportion of the GRR, respectively. However, if the OEM becomes aware that any such aircraft in 
production will not meet the requirements to be a Zero-Emission Aircraft or Eligible Aircraft (as 
applicable), then such aircraft in production will no longer be considered as 'environmentally 
sustainable' in any proportion. 

As detailed in paragraph 15 (Eligible Aircraft), pending the establishment of an industry certification 
regime, to be established in conjunction with regulators, and publicly-available OEM self-declarations, 
those aircraft which are treated to be Eligible Aircraft (subject to such aircraft meeting any ongoing 
DNSH requirements) will be those confirmed as such by either (a) a frequently asked questions 
document (or other guidance) issued by the Commission, (b) EASA (on its website or otherwise), (c) the 
relevant OEM, or (d) absent the foregoing, the ICF Document. 

 

Accounting considerations 

From an accounting perspective: 

(a) any recognition of revenue (and associated OpEx and CapEx, to the extent relevant) will be in 
line with either IFRS or the GAAP relevant to the reporting entity (in accordance with paragraph 
32 (Application of accounting policies)); 

(b) any pre-delivery payments made in respect of a Zero-Emission Aircraft or an Eligible Aircraft 
will be considered 'environmentally sustainable' and 'environmentally sustainable' in the 
proportion of the GRR, respectively, where such payments are recognised as revenue in 
accordance with the OEM's accounting policies; 

(c) OpEx and CapEx in relation to the production of a Zero-Emission Aircraft or an Eligible Aircraft 
(or an aircraft intended to be eligible as such) will be considered 'environmentally sustainable' 
in the relevant proportion as determined in accordance with paragraph 12 (Manufacturing and 
sale of aircraft); and 
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(d) any unsecured financing obtained by an OEM will be considered 'environmentally sustainable' 
in the relevant proportion as determined in accordance with paragraph 12 (Manufacturing and 
sale of aircraft), 

in each case, provided that such amounts were received or incurred at the time that the relevant aircraft 
was, or was intended to be, a Zero-Emission Aircraft or an Eligible Aircraft. 

OEMs should record and track 'environmentally sustainable' aircraft, revenue, OpEx, and CapEx in the 
relevant proportions. Such recording and tracking shall be performed at the consolidated group level 
and, in all cases, shall be subject to external audit. 

 

35 Manufacturing of engines (OEMs) 

Lifecycle analysis 

This economic activity concerns the manufacture of engines and aircraft parts and equipment. As such, 
the Manufacturer Technical Screening Criteria applies here. 

In accordance with paragraph 12 (Manufacturing and sale of aircraft), where an engine in production is 
intended to be a Zero-Emission Engine or an Eligible Engine, then such OEM can consider the 
production of such engine as fully 'environmentally sustainable' and 'environmentally sustainable' in 
the proportion of the GRR, respectively. However, if the OEM becomes aware that any such engine in 
production will not meet the requirements to be a Zero-Emission Engine or Eligible Engine, then such 
engine in production will no longer be considered as 'environmentally sustainable' in any proportion. 

As detailed in paragraph 15 (Eligible Aircraft), pending the establishment of an industry certification 
regime, to be established in conjunction with regulators, those aircraft which are treated to be Eligible 
Engines (subject to such engines meeting any ongoing DNSH requirements) will be those confirmed as 
such by either (a) a frequently asked questions document (or other guidance) issued by the Commission, 
(b) EASA (on its website or otherwise), (c) the relevant OEM, or (d) absent the foregoing, the ICF 
Document. 

 

Accounting considerations 

From an accounting perspective: 

(a) any recognition of revenue (and associated OpEx and CapEx, to the extent relevant) will be in 
line with either IFRS or the GAAP relevant to the reporting entity (in accordance with paragraph 
32 (Application of accounting policies));  

(b) any pre-delivery payments made in respect of a Zero-Emission Engine or an Eligible Engine will 
be considered 'environmentally sustainable' and 'environmentally sustainable' in the proportion 
of the GRR, respectively, where such payments are recognised as revenue in accordance with 
the OEM's accounting policies; 

(c) OpEx and CapEx in relation to the production a Zero-Emission Engine or an Eligible Engine 
will be considered 'environmentally sustainable' in the relevant proportion as determined in 
accordance with paragraph 12 (Manufacturing and sale of aircraft) by reference to the aircraft 
upon which they will be installed; and 

(d) any unsecured financing obtained by an OEM will be considered 'environmentally sustainable' 
in the relevant proportion as determined in accordance with paragraph 12 (Manufacturing and 
sale of aircraft), 

in each case, provided that such amounts were received or incurred at the time that the relevant engine 
was, or was intended to be, a Zero-Emission Engine or an Eligible Engine. 

OEMs should record and track 'environmentally sustainable' aircraft, revenue, OpEx, and CapEx in the 
relevant proportions. Such recording and tracking shall be performed at the consolidated group level 
and, in all cases, shall be subject to external audit. 

 

36 Sale of new aircraft (OEMs) 

Lifecycle analysis 

Whether the sale of a new aircraft constitutes an 'environmentally sustainable' economic activity falls 
under the Manufacturer Technical Screening Criteria. As set out in paragraph 12 (Manufacturing and 
sale of aircraft), any sale of a Zero-Emission Aircraft or an Eligible Aircraft will be considered as fully 
'environmentally sustainable' and 'environmentally sustainable' in the proportion of the GRR, 
respectively. 
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Accounting considerations 

Any recognition of revenue (and associated OpEx and CapEx, to the extent relevant) will be in line with 
either IFRS or the GAAP relevant to the reporting entity (in accordance with paragraph 32 (Application 
of accounting policies)). Additionally, the date of recording such sale of an aircraft for Taxonomy 
Regulation purposes will correspond with the OEM's accounting policy for the recognition of the sale of 
new aircraft. 

As detailed in paragraph 12 (Manufacturing and sale of aircraft), any revenue (including pre-delivery 
payments and the final delivery payment) arising from the sale of a Zero-Emission Aircraft or an Eligible 
Aircraft will be considered as fully 'environmentally sustainable' and 'environmentally sustainable' in 
the proportion of the GRR, respectively, where such payments are recognised as revenue in accordance 
with the OEM's account policies. Further, all OpEx and CapEx in relation to the production of such 
aircraft will be considered 'environmentally sustainable' in the relevant proportion. 

To the extent OpEx and CapEx relates to multiple aircraft (some of which are neither Zero-Emission 
Aircraft nor Eligible Aircraft), such OpEx and CapEx will be recognised in a proportionate manner in 
accordance with the methodology set out in paragraph 12 (Manufacturing and sale of aircraft). 

OEMs should record and track Zero-Emission Aircraft, Eligible Aircraft, revenue, OpEx, and CapEx in 
the relevant proportions. Such recording and tracking shall be performed at the consolidated group 
level and, in all cases, shall be subject to external audit. 

 

37 Sale of new engines (OEMs) 

Lifecycle analysis 

Whether the sale of a new engine constitutes an 'environmentally sustainable' economic activity falls 
under the Manufacturer Technical Screening Criteria. In accordance with paragraph 12 (Manufacturing 
and sale of aircraft), any sale of a Zero-Emission Engine or an Eligible Engine will be considered as fully 
'environmentally sustainable' and 'environmentally sustainable' in the proportion of the GRR, 
respectively. 

 

Accounting considerations 

Any recognition of revenue (and associated OpEx and CapEx, to the extent relevant) will be in line with 
either IFRS or the GAAP relevant to the reporting entity (in accordance with paragraph 32 (Application 
of accounting policies)). Additionally, the date of recording such sale of an engine for Taxonomy 
Regulation purposes will correspond with the OEM's accounting policy for the recognition of the sale of 
new aircraft. 

In accordance with paragraph 12 (Manufacturing and sale of aircraft), any revenue (including pre-
delivery payments and the final delivery payment) arising from the sale of a Zero-Emission Engine or 
an Eligible Engine will be considered as fully 'environmentally sustainable' and 'environmentally 
sustainable' in the proportion of the GRR, respectively, as applicable to the aircraft upon which the 
engine will be installed. Further, all OpEx and CapEx in relation to the production of such engine will 
be considered 'environmentally sustainable' in the relevant proportion. 

To the extent OpEx and CapEx relates to multiple engines (some of which are neither Zero-Emission 
Engines or Eligible Engines), such OpEx and CapEx will be recognised in a proportionate manner in 
accordance with the methodology set out in paragraph 12 (Manufacturing and sale of aircraft). 

OEMs should record and track 'environmentally sustainable' Zero-Emission Engines, Eligible Engines, 
revenue, OpEx, and CapEx in the relevant proportions. Such recording and tracking shall be performed 
at the consolidated group level and, in all cases, shall be subject to external audit. 

 

38 Provision of maintenance services (OEMs / MROs / airlines) 

Lifecycle analysis 

As referenced in paragraph 10 (Summary of Technical Screening Criteria), the repair, maintenance and 
overhaul of aircraft falls within the scope of the Manufacturer Technical Screening Criteria. The 
application of the Manufacturer Technical Screening Criteria applies whether such activities are 
performed by an OEM, an MRO, or an airline. 

Any maintenance services performed on any Zero-Emission Aircraft or any Zero-Emission Engine will 
be considered as 'environmentally sustainable'. Any maintenance services performed on any Eligible 
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Aircraft or Eligible Engine will be considered as 'environmentally sustainable' in the proportion of the 
GRR, respectively. 

As detailed in paragraph 15 (Eligible Aircraft), pending the establishment of an industry certification 
regime, to be established in conjunction with regulators, and publicly-available OEM self-declarations, 
those aircraft or engines which are treated to be Eligible Aircraft or Eligible Engines (in each case, 
subject to such aircraft or engines meeting any ongoing DNSH requirements) will be those confirmed as 
such by either (a) a frequently asked questions document (or other guidance) issued by the Commission, 
(b) EASA (on its website or otherwise), (c) the relevant OEM, or (d) absent the foregoing, the ICF 
Document. 

 

Accounting considerations 

Any recognition of revenue (and associated OpEx and CapEx, to the extent relevant) will be in line with 
either IFRS or the GAAP relevant to the reporting entity (in accordance with paragraph 32 (Application 
of accounting policies)). Additionally, the date of recording such maintenance services for Taxonomy 
Regulation purposes will correspond with the aviation participant's accounting policy for the recognition 
of the sale of the provision of such services. 

In accordance with paragraph 13 (Applicable Relevant Technical Screening Criteria), revenue received in 
respect of the maintenance services in respect of Zero-Emission Aircraft or Zero-Emission Engines will 
be considered 'environmentally sustainable' revenue and revenue received in respect of the maintenance 
services in respect of Eligible Aircraft or Eligible Engines will be considered 'environmentally 
sustainable' revenue in the proportion of the GRR. 

Further, all OpEx and CapEx in relation to the maintenance services provided in respect of such aircraft 
or engine will be considered 'environmentally sustainable' in the same proportion. To the extent OpEx 
and CapEx relates to multiple aircraft or engines (some of which are neither Zero-Emission Aircraft or 
Zero-Emission Engines (as applicable) nor Eligible Aircraft or Eligible Engines (as applicable)), such 
OpEx and CapEx will be recognised in a proportionate manner in accordance with the methodology set 
out in paragraph 12 (Manufacturing and sale of aircraft). 

OEMs, MROs, and airlines should record and track 'environmentally sustainable' revenue, OpEx, and 
CapEx in the relevant proportions. Such recording and tracking shall be performed at the consolidated 
group level and, in all cases, shall be subject to external audit. 

 

39 Purchase of new aircraft from OEM (airlines / lessors) 

Lifecycle analysis 

Following the purchase of an aircraft by an airline or lessor from an OEM, the aircraft must meet the 
requirements of either the Airline Technical Screening Criteria or the Lessor Technical Screening 
Criteria (in accordance with paragraph 10 (Summary of Technical Screening Criteria)), as applicable, for 
the aircraft to be deemed to be a Compliant Aircraft. The application of the Airline Technical Screening 
Criteria and the Lessor Technical Screening Criteria to the particular use of the aircraft is discussed 
further in Section C (Best Practices) and should be used to assist with determination of compliance 
under the Relevant Technical Screening Criteria. 

As detailed in paragraph 15 (Eligible Aircraft), pending the establishment of an industry certification 
regime, to be established in conjunction with regulators, and publicly-available OEM self-declarations, 
those aircraft which are treated to be Eligible Aircraft (subject to such aircraft meeting any ongoing 
DNSH requirements) will be those confirmed as such by either (a) a frequently asked questions 
document (or other guidance) issued by the Commission, (b) EASA (on its website or otherwise), (c) the 
relevant OEM, or (d) absent the foregoing, the ICF Document. 

Illustrative examples of the application of the Relevant Technical Screening Criteria to this element of 
lifecycle analysis are set out below in this paragraph 39. 

The analysis set out in this paragraph (including the illustrative examples) can be equally applied to 
spare engines and Compliant Engines (in accordance with paragraph 23 (Engines and other aircraft 
parts)). 

 

Accounting considerations 

The date of recording such purchase for Taxonomy Regulation purposes will correspond with the 
aviation participant's accounting policy for the recognition of new assets onto its balance sheet following 
purchase. 
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If a purchased aircraft is deemed a Replacement Aircraft (and thus a Compliant Aircraft) and the paired 
non-Compliant Aircraft which it replaced was permanently withdrawn from the fleet (in accordance with 
paragraph 17 (Permanently withdrawn from use or the fleet)) in each case, such recording and tracking 
is to be performed at the consolidated group level and in all cases shall be subject to an external audit. 

An owner's Compliant Aircraft is to be recorded and tracked at an aircraft-by-aircraft level where 
possible. 

 

Illustrative examples 

In each of the examples set out herein, the aircraft being purchased is Aircraft A and the aircraft being 
replaced is Aircraft B. In all cases, it is assumed that Aircraft B meets the technical specifications to 
be paired with Aircraft A for Taxonomy Regulation purposes (i.e. it (a) is a non-Compliant Aircraft, (b) 
has at least 80% of Aircraft A's certified maximum take-off weight, (c) has been airworthy for six (6) 
months prior to the purchase of Aircraft A, and (d) has been within the relevant fleet for at least 12 
months prior to withdrawal). 

 

Examples for purchase and withdrawal in the same reporting period 

Scenario: Aircraft A is purchased on 31 March 2024 and Aircraft B is withdrawn from use at a later 
date but by 31 September 2024. 

Approach: 

• 100% of relevant revenue, OpEx, and CapEx associated with Aircraft A can be recognized. This 
is as the withdrawal from use was within six (6) months of the purchase of Aircraft A. 

• The date of purchase is the date on which the asset is recognized as a fixed asset of the owner 
(for an owned fleet) or the delivery date (for an airline's leased fleet). 

• If a part-out or decommissioning services provider is used, the date of derecognition of the asset 
upon transfer of Aircraft B is the date of the contract with the part-out or decommissioning 
services provider (unless the contract specifies a later acceptance date for decommissioning – 
see paragraphs 17 (Permanently withdrawn from use or the fleet) and 58 (Withdrawal from use 
– decommissioning and part-out (airlines / lessors))). 

• See paragraph 42 (Continuing recognition (airlines / lessors)) for commentary on criteria for 
assessing whether revenue, OpEx, and CapEx is relevant. 

 

Scenario: Aircraft A is purchased on 31 March 2024 and Aircraft B is withdrawn from use before 31 
March 2024. 

Approach: 100% of relevant revenue, OpEx, and CapEx associated with Aircraft A can be recognized. 
This is true only if the withdrawal from use of Aircraft B has not already been paired with a different 
purchase and the withdrawal from use occurred after 11 December 2023 (i.e. the effective date for 
grandfathering of Eligible Aircraft under the Taxonomy Regulation). 

 

Scenario: Aircraft A is purchased on 31 March 2024 and Aircraft B is withdrawn from fleet by 31 
September 2024. 

Approach: 

• Relevant revenue associated with the sale of Aircraft A will be reduced by the GRR. The GRR 
applied to this sale will be the applicable GRR in the year of initial recognition and should not 
be adjusted thereafter. 100% of relevant OpEx and CapEx associated with Aircraft A can be 
recognized as the application of the GRR is not required. 

• The date of withdrawal from fleet is the date on which the person derecognizes the asset from 
its balance sheet (where the withdrawal occurs as a result of a sale) or the date of redelivery to 
owner (where the withdrawal occurs in connection with removal from airline's leased fleet). 

 

Example for purchase and withdrawal within a different reporting period 

Scenario: Aircraft A is purchased on 31 September 2024 and Aircraft B is withdrawn from use or from 
fleet by 31 March 2025. 
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Approach: 

• Assuming a person has a £1 December year end, if that person is reporting its results for 2024 
after 31 March 2025 it may treat Aircraft A as a Compliant Aircraft in its 2024 results (i.e. 
withdrawal is an adjusting subsequent event). 

• If it is reporting its 2024 results before 31 March 2025, it may defer the recognition of Aircraft 
A as a Compliant Aircraft until its 2025 results but does not recognize Aircraft A as a Compliant 
Aircraft in its 2024 results. 

 

40 Purchase of an aircraft from other party (airlines / lessors) 

Lifecycle analysis 

Following the purchase of an aircraft by an airline or lessor from another party (other than an OEM), 
the aircraft must meet the requirements of either the Airline Technical Screening Criteria or the Lessor 
Technical Screening Criteria (in accordance with paragraph 10 (Summary of Technical Screening 
Criteria)), as applicable, for the aircraft to be deemed to be a Compliant Aircraft (including the fulfilment 
of any ongoing DNSH requirements). The application of the Airline Technical Screening Criteria and the 
Lessor Technical Screening Criteria to the particular use of the aircraft is discussed further in Section 
C (Best Practices) and should be used to assist with determination of compliance under the Relevant 
Technical Screening Criteria. 

As detailed in paragraph 15 (Eligible Aircraft), pending the establishment of an industry certification 
regime, to be established in conjunction with regulators, and publicly-available OEM self-declarations, 
those aircraft which are treated to be Eligible Aircraft (subject to such aircraft meeting any ongoing 
DNSH requirements) will be those confirmed as such by either (a) a frequently asked questions 
document (or other guidance) issued by the Commission, (b) EASA (on its website or otherwise), (c) the 
relevant OEM, or (d) absent the foregoing, the ICF Document. 

Further, an aircraft can be purchased with certain rights attached at the discretion of the seller. Please 
refer to paragraphs 50 (Transfer of rights – internal transfer of rights (airlines / lessors)), 51 (Transfer of 
rights – sale of an aircraft (airlines / lessors)), and 52 (Transfer of rights – external transfer (other than a 
sale) (airlines / lessors)) for further discussion on this element of a purchase. 

The illustrative examples of the application of the Relevant Technical Screening Criteria to a purchase 
of an aircraft from an OEM (set out above in paragraph 39 (Purchase of new aircraft from OEM (airlines 
/ lessors)) apply equally to the purchase of an aircraft from another party. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

The date of recording such purchase for Taxonomy Regulation purposes will correspond with the 
aviation participant's accounting policy for the recognition of new assets onto its balance sheet following 
purchase. 

If a purchased aircraft is deemed a Replacement Aircraft and the paired non-Compliant Aircraft which 
it replaced was permanently withdrawn from the fleet (in accordance with paragraph 17 (Permanently 
withdrawn from use or the fleet)), then any revenue connected with such Compliant Aircraft is deemed 
'environmentally sustainable' to the extent of the GRR. The GRR is not required to be applied to related 
OpEx and CapEx associated with the aircraft. In all other circumstances for Compliant Aircraft, 100% 
of such aircraft's revenue, OpEx, and CapEx is deemed 'environmentally sustainable'. Further 
discussion on the application of the GRR is set out in paragraph 18 (Determination of GRR) and 
commentary on ongoing revenue, OpEx, and CapEx recognition is set out in paragraph 42 (Continuing 
recognition (airlines / lessors)). 

Revenue, OpEx, and CapEx deemed 'environmentally sustainable' may include, for example: 

(a) rentals paid to the lessor under a lease (in accordance with paragraph 26 (Revenue in leasing 
and financing chains)); 

(b) revenue generated by an airline (in accordance with paragraph 26 (Revenue in leasing and 
financing chains); 

(c) any financing of the CapEx (in accordance with paragraphs 26 (Revenue in leasing and financing 
chains), 27 (Financing of multiple aircraft and engines), and 28 (Refinancing of aircraft and 
engines)); and 
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(d) any revenue from any services (such as insurance, maintenance and management) in relation 
to the Compliant Aircraft (in accordance with paragraphs 24 (Revenue for other related services 
for aircraft), 25 (Lessor managed aircraft and engines), or 26 (Revenue in leasing and financing 
chains), as applicable). 

Where an aircraft is a Compliant Aircraft at the time of sale, the selling party may record the revenue 
from such sale as 'environmentally sustainable' in the relevant proportion. 

Airlines and lessors should record and track: 

(e) 'environmentally sustainable' revenue, OpEx, and CapEx in the relevant proportions; 

(f) aircraft determined as Compliant Aircraft (and, where the GRR is applicable, whether such 
benefit from the Relevant Technical Screening Criteria is applicable in whole or on a fractional 
basis, in accordance with paragraph 18 ((Determination of GRR)); 

(g) the existence or transfer of any benefit from the Relevant Technical Screening Criteria amongst 
their fleet in accordance with paragraphs 50 (Transfer of rights – internal transfer of rights 
(airlines / lessors)), 51 (Transfer of rights – sale of an aircraft (airlines / lessors)), and 52 (Transfer 
of rights – external transfer (other than a sale) (airlines / lessors)); and 

(h) each non-Compliant Aircraft which has been withdrawn from use or from the fleet and which 
is connected to an Eligible Aircraft being designated a Compliant Aircraft (as detailed further in 
paragraph 17 (Permanently withdrawn from use or the fleet)), 

in each case, such recording and tracking is to be performed at the consolidated group level and in all 
cases shall be subject to an external audit. 

An owner's Compliant Aircraft is to be recorded and tracked at an aircraft-by-aircraft level where 
possible. 

 

41 Use of the GRR (airlines / lessors) 

Lifecycle analysis – initial GRR 

As detailed in paragraph 18 (Determination of GRR), the GRR will be fixed at the GRR in the calendar 
year that the aircraft is first determined, or following a period of ineligibility subsequently determined, 
as being a Compliant Aircraft. As such, the initial calculations using GRR will apply the 2024 rate of 
48%. 

Airlines and lessors shall use such GRR to determine the number of Grandfathered Aircraft that can be 
nominated Compliant Aircraft (subject to the requirements of the Relevant Technical Screening Criteria 
being met) as of 11 December 2023. Such aviation participant must make a 'day one' election between 
two approaches of applying the GRR to their fleet by either (a) using the GRR to determine how many 
aircraft will be considered Compliant Aircraft (with rounding to the nearest whole number of aircraft), 
in respect of which 100% of such Compliant Aircraft's revenue, CapEx and OpEx will be considered 
'environmentally sustainable' or (b) applying the GRR to each of their Compliant Aircraft, such that a 
percentage (equivalent to GRR) of all the Compliant Aircraft's revenue, CapEx and OpEx will be 
considered 'environmentally sustainable' (see paragraph 18 (Determination of GRR)). Illustrative 
examples of the application of the GRR to this element of the lifecycle are set out below. 

The analysis set out in this paragraph can be equally applied to spare engines, Grandfathered Engines 
and Compliant Engines (in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Illustrative example: use of GRR for incumbent fleet as of 11 December 2023 

Assumptions 

• The aviation participant has 500 aircraft and 25 spare engines on 11 December 2023. For these 
purposes, for airlines, no distinction is made between owned or leased as the Airline Technical 
Screening Criteria applies to both. 

• 200 of these aircraft are Eligible Aircraft and 10 of these spare engines are Eligible Engines. 

 

Option A result (using the GRR to determine number of Grandfathered Aircraft and Grandfathered Engines 
on 'day one') 

• The number of Eligible Aircraft and Eligible Engines which are nominated to be compliant with 
the Taxonomy Regulation from 1 January 2024 is calculated by multiplying the number of 
Eligible Aircraft / Eligible Engines on 11 December 2023 (in this case, 200 and 10, respectively) 
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by the GRR for 2024 (48%), which results in the number of Compliant Aircraft / Compliant 
Engines being 96 and 5, respectively. 

• The aviation participant will keep a record identifying the Compliant Aircraft and Compliant 
Engines. 

• From 1 January 2024 until the asset is withdrawn from use or from fleet, 100% of the revenue, 
OpEx, and CapEx of these Compliant Aircraft and Compliant Engines will be compliant with 
the Taxonomy Regulation. Upon withdrawal, these Compliant Aircraft and Compliant Engines 
will not be designated as non-Compliant Aircraft / non-Compliant Engines and will not be used 
as a pair to a newly purchased Eligible Aircraft to achieve compliance with the Taxonomy 
Regulation for that new aircraft. 

• The aviation participant will need to track these Eligible Aircraft and Eligible Engines, 
particularly as they are withdrawn from use or from fleet. 

 

Option B result (using the GRR to determine the portion of revenue, OpEx, and CapEx which is compliant 
with the Taxonomy Regulation for Grandfathered Aircraft and Grandfathered Engines on 'day one') 

• By applying the GRR to all of the Eligible Aircraft and Eligible Engines, all of these Eligible 
Aircraft and Eligible Engines shall be nominated to be compliant with the Taxonomy Regulation 
from 1 January 2024 by a proportion equal to the GRR for 2024 (48%). 

• The aviation participant will keep a record identifying the Compliant Aircraft and Compliant 
Engines (and noting the proportion in respect of which they are considered compliant with the 
Taxonomy Regulation). 

• From 1 January 2024 until the asset is withdrawn from use or from fleet (a) 48% of the revenue 
and (b) 100% of the related OpEx and CapEx of these Compliant Aircraft and Compliant Engines 
will be compliant with the Taxonomy Regulation. 

• The aviation participant will need to track these Compliant Aircraft and Compliant Engines, 
particularly as they are withdrawn from use or from fleet. 

 

Lifecycle analysis – subsequent annual calculation of GRR 

As referenced in in paragraph 18 (Determination of GRR), where applicable tests are met, an airline or 
lessor may apply the GRR to Eligible Aircraft purchased in an accounting period to determine the 
number of Compliant Aircraft with 100% of revenue, OpEx, and CapEx being deemed 'environmentally 
sustainable'. 

As detailed in paragraph 17 (Permanently withdrawn from use or the fleet), a commitment to withdraw 
permanently from use one non-Compliant Aircraft enables another aircraft to be compliant with the 
Taxonomy Regulation, whereas a commitment to withdraw permanently from the fleet one non-
Compliant Aircraft enables only a share of another aircraft equivalent to the GRR to be compliant with 
the Taxonomy Regulation (in each case, provided that all other relevant conditions under the Relevant 
Technical Screening Criteria are met). 

An illustrative example of the application of the GRR to this element of the lifecycle is set out below. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Illustrative example: use of GRR for incumbent fleet as of 11 December 2023 

Assumptions 

• The aviation participant has 500 aircraft and has nominated 96 Grandfathered Aircraft as being 
Compliant Aircraft on 1 January 2024 (in accordance with Option A set out immediately above). 

• In 2024, the aviation participant purchases 100 aircraft. Of these 100 aircraft: 

o 30 are Eligible Aircraft that have been paired with non-Compliant Aircraft which have 
been permanently withdrawn from use; and 

o 20 are Eligible Aircraft that have been paired with non-Compliant Aircraft which have 
been withdrawn from fleet. 

For the purpose of this example, there are no other withdrawals from the fleet in 2024. 

• In 2025, the aviation participant purchases 80 aircraft. Of these 80 aircraft: 
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o 15 are Eligible Aircraft that have been paired with non-Compliant Aircraft which have 
been withdrawn from use; and 

o 10 are Eligible Aircraft that have been paired with non-Compliant Aircraft which have 
been withdrawn from fleet. 

For the purpose of this example, in 2025, 25 aircraft which were Grandfathered Aircraft that 
were nominated as Compliant Aircraft on 1 January 2024 are also withdrawn from use or from 
fleet. 

 

Result 

Details of the fleet progression and the application of the GRR in 2024 and 2025 is as follows (further 
discussion on how the fact pattern below may be used to allocation revenue, OpEx, and CapEx as being 
compliant with the Taxonomy Regulation is set out in paragraph 42 (Continuing recognition (airlines / 
lessors)): 

 
Total 
Fleet 

Number of 100% 
Compliant Aircraft 

Number of 
proportionate 

Compliant Aircraft9 

Total number of 
Compliant 

Aircraft 

1 January 2024 500 96 - 96 

Number of additions 
in 2024 

100 30 20 50 

Number of 
withdrawals in 2024 

(50) - - - 

31 December 2024 550 126 20 146 

Number of additions 
in 2025 

80 15 10 25 

Number of 
withdrawals in 2025 

(50) (25) - (25) 

31 December 2025 580 116 30 146 

 

Accounting considerations 

Airlines and lessors shall select, and record, which of such Grandfathered Aircraft are designated 
Compliant Aircraft to the extent of the GRR. 

See paragraphs 39 (Purchase of new aircraft from OEM (airlines / lessors)) and 40 (Purchase of an aircraft 
from other party (airlines / lessors)) for the accounting considerations of such aircraft being designated 
Compliant Aircraft. 

 

42 Continuing recognition (airlines / lessors) 

Lifecycle analysis 

The continuing recognition of aircraft as Compliant Aircraft throughout the life of the Aircraft primarily 
concerns, as applicable, the Airline Technical Screening Criteria and the Lessor Technical Screening 
Criteria (for discussion on the continuation of recognition in respect of aircraft being manufactured, 
please see paragraph 34 (Manufacturing of aircraft (OEMs)). As further detailed in paragraph 22 
(Continuation of 'environmentally sustainable' status), a Compliant Aircraft will be deemed 
'environmentally sustainable' in respect of any period where it meets the applicable criteria in the 
Relevant Technical Screening Criteria (whether tested on a day one or ongoing basis) and any economic 

 
9 Noting that the revenue considered as being compliant with the Taxonomy Regulation in respect of 

these Compliant Aircraft will be reduced in manner proportionate to the GRR. 



 

31  

activity in respect of such aircraft will also be deemed as 'environmentally sustainable' for the same 
period. 

As set out in paragraph 21 (Modification and retrofitting of aircraft), if a non-Eligible Aircraft is retrofitted 
or modified such that it becomes an Eligible Aircraft (after retesting in respect of the Relevant Technical 
Screening Criteria), such Eligible Aircraft may be designated as a Compliant Aircraft where it meets the 
relevant requirements of one of the qualifying options set out in paragraph 10 (Summary of Technical 
Screening Criteria) (including, if applicable, the withdrawal of a non-Compliant Aircraft from use or from 
its fleet). 

For aircraft in respect of which the Airline Technical Screening Criteria applies, a non-Eligible Aircraft 
may be designated as a Compliant Aircraft by meeting the SAF usage requirements of 5% in 2022 
(increasing by 2% annually thereafter) (as referenced in paragraph 10 (Summary of Technical Screening 
Criteria)). 

From 1 January 2030, insofar as either (a) the Airline Technical Screening Criteria applies or (b) the 
Lessor Technical Screening Criteria applies and the lessee airline is located within the EU (see 
paragraph 20 (Sustainable aviation fuel)), for any Eligible Aircraft to continue to qualify as a Compliant 
Aircraft (other than Zero-Emission Aircraft or, for airlines, SAF Qualifying Aircraft) it must be operated 
with a minimum share of SAF – corresponding to 15% in 2030 and increasing by 2% annually thereafter) 
(as referenced in paragraph 10 (Summary of Technical Screening Criteria)). 

Designation of an aircraft as a Compliant Aircraft is to be retested during each financial reporting period 
applicable to the relevant aviation participant (and otherwise in accordance with the testing times 
detailed in paragraph 22 (Continuation of 'environmentally sustainable' status)). 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

Allocation of revenue, OpEx, and CapEx 

From an accounting perspective, revenue, OpEx, and CapEx related to Compliant Aircraft in an aviation 
participant's fleet (for airlines, including those under both the Airline Technical Screening Criteria and 
the Lessor Technical Screening Criteria but, for lessors, only including those under the Lessor Technical 
Screening Criteria) is deemed 'environmentally sustainable' in the relevant proportion for the portion 
(on a pro-rated basis) of the financial period where it continues to meet the applicable requirements 
detailed in paragraph 22 (Continuation of 'environmentally sustainable' status). 

'Environmentally sustainable' revenue, OpEx, and CapEx should be measured by reference to the 
specific portion of such revenue, OpEx, and CapEx that is attributable (either directly or indirectly) to 
the Compliant Aircraft (as detailed in paragraph 24 (Revenue for other related services for aircraft) a 
connection to such aircraft must be shown) – as the basis unit of account for measurement under the 
Taxonomy Regulation is at the specific asset level. This measurement requirement applies as it falls in 
line with the principles of the Taxonomy Regulation which relies on the ability to track specific assets 
through their lifecycle. 

The manner of such allocation should be determined by the aviation participant recording such 
amounts in its financial reporting (as is consistent with established general accounting and auditing 
principles) and should be applied consistently. In determining its allocation basis, aviation participants 
will likely have reference to the basis by which they currently recognise revenue, OpEx, and CapEx and 
apply the most direct or relevant basis available in this context when allocating revenue, OpEx, and 
CapEx to the Compliant Aircraft. However, it is recommended that each aviation participant consult 
with its auditor to determine which is the most appropriate basis of allocation for these purposes. 

As an example, if an airline's systems allow for the measurement of revenue between different aircraft 
types this may be used, i.e. the airline with a fleet segmented between A320ceos, A320neos and 787 
MAXs may determine the portion of Compliant Aircraft in each segment and then use that portion when 
reporting the taxonomy-compliant revenue, OpEx, or CapEx from each segment. Similarly, an airline's 
systems may instead measure revenue on a jurisdictional basis or may distinguish between narrowbody 
and widebody fleets. 

Each aviation participant should then apply the provisions of the Commission's Disclosure Delegated 
Act (link) when reporting its taxonomy-compliant revenue, OpEx, and CapEx. This will primarily be as 
revenue, OpEx, and CapEx key performance indicators using the formats set out in such act. 

 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32021R2178
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Components of revenue that may be included as compliant with the Taxonomy Regulation 

The Commission's Disclosure Delegated Act (link) outlines what constitutes revenue that may qualify 
as compliant with the Taxonomy Regulation as “the part of the net turnover derived from products or 
services, including intangibles, associated with Taxonomy-aligned economic activities”. 

As this definition is generic and applies to all non-financial entities, it is not exhaustive of the approach 
to all components of airline or lessor revenue. Ultimately, aviation participants should be able to 
demonstrate that the component of revenue is directly relevant to the Compliant Aircraft – either on a 
specific basis or by means of appropriate allocation (as discussed further above). 

In any event, the approach adopted should be made in line with either IFRS or the GAAP relevant to the 
reporting aviation participant. 

The following are suggested components of compliant revenue for airlines: 

• Passenger / ticket revenue 

• Revenue directly linked to ticket sales 

• Cargo services revenue 

• Ancillary aircraft revenue 

• Wet leasing / subleasing revenue 

• Maintenance revenue earned for servicing third-party aircraft – to the extent that aircraft is an 
Eligible Aircraft 

• Profit on sale of aircraft (if such profit falls within the airline's revenue reporting) 

The following are suggested components of compliant revenue for lessors: 

• Aircraft and spare engine lease revenue 

• Aircraft and spare engine maintenance revenue (including any payments of end-of-lease 
compensation) 

• Profit on sale of traded assets (if such profit falls within the lessor's revenue figure) 

Revenue derived from the provision of maintenance services to third-party aircraft should be assessed 
by reference to the Manufacturer Technical Screening Criteria. Further discussion can be found on this 
point in paragraph 38 (Provision of maintenance services (OEMs / MROs / airlines)). 

 

Components of OpEx that may be included as compliant with the Taxonomy Regulation 

The Commission's Disclosure Delegated Act (link) outlines what constitutes OpEx that may qualify as 
compliant with the Taxonomy Regulation as “direct non-capitalised costs that relate to research and 
development, building renovation measures, short-term lease, maintenance and repair, and any other 
direct expenditures relating to the day-to-day servicing of assets of property, plant and equipment by the 
undertaking or third party to whom activities are outsourced that are necessary to ensure the continued 
and effective functioning of such asset”. Further, such OpEx may only qualify as compliant with the 
Taxonomy Regulation to the extent that it is “related to assets or processes associated with Taxonomy-
aligned economic activities, including training and other human resources adaptation needs, and direct 
non-capitalised costs that represent research and development”. It may also include “the part of OpEx for 
the adaptation of economic activities to climate change in accordance with Annex II” of the Delegated 
Regulation (EU) 2021/2139. 

As this definition is generic and applies to all non-financial entities, it is not exhaustive of the approach 
to all components of airline or lessor OpEx. Ultimately, aviation participants should be able to 
demonstrate that the component of OpEx is directly relevant to the Compliant Aircraft – either on a 
specific basis or by means of appropriate allocation (as discussed further above). 

In any event, the approach adopted should be made in line with either IFRS or the GAAP relevant to the 
reporting aviation participant. Further, there should be no double counting with CapEx associated with 
the same asset or economic activity. 

The following are suggested components of compliant OpEx for airlines: 

• Aircraft maintenance / repair / management costs (excluding capitalized maintenance) 

• Maintenance sub-contracting 

• Shop visit costs 

• Storage costs 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32021R2178
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32021R2178
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• Aircraft contractor costs 

• Aircraft leasing costs 

• Wet leasing costs associated with Compliant Aircraft 

• Depreciation, amortization and impairments of CapEx that is compliant with the Taxonomy 
Regulation 

• Decommissioning costs / non-capitalized cargo conversion costs 

• IT costs and training costs related to the above  

The following are suggested components of compliant OpEx for lessors: 

• Leasing expenses 

• Selling, general and administrative expenses costs attributable to aircraft 

• Maintenance costs  

• Shop visit costs 

• Non-capitalized cargo conversion costs 

• Storage costs 

• Contractor costs 

• Depreciation, amortization and impairment of CapEx that is compliant with the Taxonomy 
Regulation 

• Decommissioning costs 

OpEx derived from the provision of maintenance services to third-party aircraft should be assessed by 
reference to the Manufacturer Technical Screening Criteria. Further discussion can be found on this 
point in paragraph 38 (Provision of maintenance services (OEMs / MROs / airlines)). 

 

Components of CapEx that may be included as compliant with the Taxonomy Regulation 

The Commission's Disclosure Delegated Act (link) outlines what constitutes CapEx that may qualify as 
compliant with the Taxonomy Regulation as, for non-financial undertakings applying IFRS, covering 
costs that are accounted based on under relevant account standards including those related to property, 
plant & equipment and to leases. For non-financial entities applying national GAAP, CapEx shall cover 
the costs accounted under the applicable GAAP that correspond to the costs included in the capital 
expenditure by non-financial undertakings applying IFRS. Further, such CapEx shall only be compliant 
with the Taxonomy Regulation to the extent that it is “related to assets or processes that are associated 
with Taxonomy-aligned economic activities”. They may also include CapEx that forms “part of a plan to 
expand Taxonomy-aligned economic activities or to allow Taxonomy-eligible economic activities to become 
Taxonomy-aligned” or be “related to the purchase of output from Taxonomy-aligned economic activities 
and individual measures enabling the target activities to become low-carbon or to lead to greenhouse gas 
reductions”. 

As this definition is generic and applies to all non-financial entities, it is not exhaustive of the approach 
to all components of airline or lessor CapEx. Ultimately, aviation participants should be able to 
demonstrate that the component of CapEx is directly relevant to the Compliant Aircraft – either on a 
specific basis or by means of appropriate allocation (as discussed further above). 

In any event, the approach adopted should be made in line with either IFRS or the GAAP relevant to the 
reporting aviation participant. There should be no double counting with OpEx associated with the same 
asset or economic activity. 

The following are suggested components of compliant CapEx for airlines: 

• Additions to aircraft / spare engine assets 

• Capitalized maintenance 

• Capitalized operating lease obligations 

• Capitalized pre delivery payments 

• Cargo conversion costs 

• Capitalized intangible asset costs attributable to relevant aircraft 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32021R2178
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The following are suggested components of compliant CapEx for lessors: 

• Additions to aircraft / spare engine assets 

• Capitalized maintenance 

• Capitalized pre delivery payments 

• Cargo conversion costs 

• Capitalized intangible asset costs attributable to relevant aircraft 

 

43 Change in Relevant Technical Screening Criteria (OEMs / airlines 
/ lessors) 

Lifecycle analysis 

There may be instances in the future when the Taxonomy Regulation is amended, or there may be a 
change to its application and interpretation, and such amendment or change amends or alters the 
Relevant Technical Screening Criteria. Where an amendment or alteration applies: 

(a) to the Airline Technical Screening Criteria and/or the Lessor Technical Screening Criteria, any 
aircraft deemed to be a Compliant Aircraft would need to be reconsidered; or 

(b) to the Manufacturer Technical Screening Criteria, the manufacturing of any aircraft in 
production deemed to be, or intended to be, either a Zero-Emission Aircraft or an Eligible 
Aircraft would need to be reconsidered, 

in each case, by reference to the relevant criteria, and the perceived intention, of the amended Relevant 
Technical Screening Criteria. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

Any consequential accounting considerations should be considered in further detail by reference to the 
relevant criteria, and the perceived intention, of the amended Relevant Technical Screening Criteria. 

The AWG and IATA may issue revisions to this Best Practices Manual following any update or 
amendment that would otherwise prompt reconsideration in accordance with this paragraph 43. 

 

44 SAF usage (airlines / lessors) 

Calculation of usage levels 

Paragraph (e) of the Airline Technical Screening Criteria outlines an option for an aircraft to qualify as 
a Compliant Aircraft by being a SAF Qualifying Aircraft (see paragraph 10 (Summary of Technical 
Screening Criteria)). As detailed in paragraph 20 (Sustainable aviation fuel), an airline's SAF usage is 
measured by the proportion (as a percentage) of (a) the quantity of SAF (measured in tonnes) purchased 
by the airline for its fleet (including purchases on a 'book and claim' basis), to (b) all fuel (measured in 
tonnes) used by Compliant Aircraft (for this purpose, ‘environmentally sustainable’ aircraft means those 
aircraft that are expected to constitute Compliant Aircraft, including where a SAF usage requirement 
applies) in its fleet. Further discussions around SAF can be found in the Commission Staff Working 
Document (see Annex 6 (Commission Staff Working Document)). 

With regard to the minimum SAF usage requirements for Compliant Aircraft referenced in paragraph 
10 (Summary of Technical Screening Criteria), compliance with the required minimum percentage of SAF 
used can be evidenced by the SAF quantities purchased for use by the airline's entire fleet (i.e. it does 
not have to be specifically evidenced that a particular Compliant Aircraft meets such minimum 
requirements). In practical terms, the SAF requirement can be fulfilled by attributing an adequate 
quantity of SAF, purchased at the fleet level during the given year, to the Compliant Aircraft within the 
fleet. However, as detailed in paragraph 10 (Summary of Technical Screening Criteria), in the case of an 
airline group, the calculation of the SAF quantity should be limited to the fleet owned by the single 
operator (whether purchased by that single airline directly or as allocated following group procurement) 
and not on a cross-group basis (unless purchased by the group and allocated to a specific operator). 

The verification of SAF-related data will be supported by the ReFuelEU Regulation and EU ETS reporting 
requirements (or, for SAF purchased outside of the EU, CORSIA reporting requirements or, if not 
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applicable, the appropriate reporting requirements in the relevant jurisdiction in which such SAF was 
purchased). 

 

Eligibility of SAF used 

For SAF attributed for the purposes of the Taxonomy Regulation, airlines and lessors may rely on the 
SAF purchased and used as reported in the monitoring, reporting and verification systems established 
under the EU ETS and ReFuelEU Regulation. SAF purchased outside of the EU will be required to meet 
CORSIA requirements or the appropriate standard in the relevant jurisdiction in which such SAF was 
purchased (e.g., US RFS). 

 

Achieving compliance solely through SAF usage 

As detailed in paragraph 10 (Summary of Technical Screening Criteria), paragraph (e) of the Airline 
Technical Screening Criteria identifies that aircraft which do not meet the other Airline Technical 
Screening Criteria may still be deemed as a Compliant Aircraft if they are operated on a minimum level 
of SAF (5% in 2022, increasing by 2% annually thereafter). This criteria applies separately to the other 
Airline Technical Screening Criteria. 

 

Compliance by lessors 

With regard to any SAF related requirement under the Lessor Technical Screening Criteria, lessors may 
rely on confirmations made by airlines in relation to their SAF usage. 

As lessors cannot require an airline outside of the EU to meet SAF usage requirements under the 
Taxonomy Regulation, the SAF usage requirements under the Lessor Technical Screening Criteria will 
only apply to the extent that the airline has its principal place of business in the EU or is in scope of 
the CSRD regime or Taxonomy Regulation. 

At any time when an aircraft is AOG, or a Compliant Aircraft under the Lessor Technical Screening 
Criteria is off-lease, the SAF usage requirements will not apply. 

 

45 Evolution in SAF usage requirements (airlines / lessors) 

SAF certified aircraft 

From 1 January 2028 to 31 December 2032, for an aircraft to continue to be recognised as an Eligible 
Aircraft under the Manufacturer Technical Screening Criteria, that aircraft model must be certified to 
operate on 100% SAF. The Commission anticipates that this will only apply if a 100% certification 
regime is in place by that date. 

 

SAF usage 

Insofar as the Airline Technical Screening Criteria applies, for an aircraft to be considered as a SAF 
Qualifying Aircraft, the airline must use 5% SAF in 2022, increasing by 2% annually thereafter (as set 
out in paragraph 10 (Summary of Technical Screening Criteria)). Otherwise, for an aircraft to be 
considered as a Grandfathered Aircraft or a Replacement Aircraft, the airline must, from 1 January 
2030, use 15% SAF in 2030, increasing by 2% annually thereafter. As detailed in paragraph 20 
(Sustainable aviation fuel), this requirement only applies under the Lessor Technical Screening Criteria 
to the extent the airline is located in the EU. 

The SAF usage percentage applicable to aircraft will be calculated in accordance with paragraph 44 
(SAF usage (airlines / lessors)) above. 

As set out in paragraph 20 (Sustainable aviation fuel), at any time when a Compliant Aircraft is AOG or, 
in respect of the Lessor Technical Screening Criteria, is not subject to any lease, the SAF usage 
requirements will not apply. 

Where engines or aircraft parts are purchased or leased as spares, the SAF usage requirements will not 
apply for any period where such engines or aircraft parts are not attached to an aircraft (see paragraph 
23 (Engines and other aircraft parts)). 

 

Other 

If the SAF usage criteria not met in a particular calendar year in order for an aircraft to qualify as a 
Compliant Aircraft (under the applicable requirements set out in paragraph 10 (Summary of Technical 
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Screening Criteria)), then the associated revenue, OpEx, and CapEx for that aircraft will not be 
considered 'environmentally sustainable' for that year. This shall not affect revenue, OpEx, and CapEx 
being considered 'environmentally sustainable' in respect of any subsequent year provided that the SAF 
usage criteria is satisfied in such subsequent year. 

Insofar as the Airline Technical Screening Criteria applies, invoices for the purchase of SAF can be used 
to evidence the quantity of SAF purchased by that airline. 

Insofar as the Lessor Technical Screening Criteria applies, lessors can rely on confirmations of the SAF 
usage by the relevant airline. 

 

46 Delivery of aircraft under operating lease (airlines / lessors) 

Lifecycle analysis 

As referenced in paragraph 13 (Applicable Relevant Technical Screening Criteria), generally the Lessor 
Technical Screening Criteria shall apply in respect of lessors and the Airline Technical Screening Criteria 
will apply in respect of airlines. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Airlines 

Airlines will apply the Airline Technical Screening Criteria to both owned and leased aircraft which they 
control and upon which they earn revenue. Aircraft leased under finance leases will be treated as an 
owned aircraft where this is consistent with the GAAP accounting policies of the airline (see paragraph 
47 (Delivery of aircraft under finance lease (airlines / lessors)) for further discussion on finance leasing 
arrangements). 

For aircraft operated under an operating lease, the aircraft will have to meet the requirements of the 
relevant Airline Technical Screening Criteria (in accordance with paragraph 10 (Summary of Technical 
Screening Criteria) on the date of delivery under the lease in order to qualify as a Compliant Aircraft. 

A permanent redelivery of an aircraft to a lessor will constitute a withdrawal from fleet for the airline. 
Such redelivery of that aircraft may also constitute a withdrawal from use if that aircraft is subsequently 
withdrawn from use and that withdrawal from use was contemplated as part of the redelivery (i.e. in 
substance the withdrawal from fleet led to a withdrawal from use). In such cases, the withdrawal from 
use must occur within six (6) months of the purchase of the new aircraft if that new aircraft is to be 
considered a Replacement Aircraft. 

As referenced in paragraph 23 (Engines and other aircraft parts), where an engine is leased as a spare, 
the SAF usage requirements will not apply for any period where such engine is not attached to an 
aircraft. 

 

Lessors 

Where the lease is an operating lease, lessors will apply the Lessor Technical Screening Criteria in 
determining whether the aircraft can be deemed a Compliant Aircraft. 

Subject to the continuation of an aircraft's 'environmentally sustainable' status (see paragraph 22 
(Continuation of 'environmentally sustainable' status) for further discussion on this point), an aircraft's 
day one recognition as a Compliant Aircraft will not be impacted by the subsequent leasing by the lessor 
of such aircraft under an operating lease. 

On delivery of an aircraft by a lessor to the lessee airline, the SAF usage requirements will apply in 
accordance with paragraph 20 (Sustainable aviation fuel). However, for any period of time that a 
Compliant Aircraft is off-lease, the SAF usage requirements will not apply. 

As referenced in paragraph 23 (Engines and other aircraft parts), where an engine is leased as a spare, 
the SAF usage requirements will not apply for any period where such engine is not attached to an 
aircraft. 

 

Accounting considerations 

For each of airlines and lessors, any revenue, OpEx, and CapEx related to the Compliant Aircraft is 
deemed 'environmentally sustainable' in the relevant proportion for the portion (on a pro-rated basis) of 
the financial period where it continues to meet the applicable requirements detailed in paragraph 22 
(Continuation of 'environmentally sustainable' status). 
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Classification of revenue under any other leasing in the chain of transactions to or from the lease in 
question as 'environmentally sustainable' shall only be classified as such to the same extent provided 
that another Relevant Technical Screening Criteria should not apply in respect of such leasing (see 
paragraph 26 (Revenue in leasing and financing chains)). 

 

47 Delivery of aircraft under finance lease (airlines / lessors) 

Lifecycle analysis 

As referenced in paragraph 13 (Applicable Relevant Technical Screening Criteria), generally the Lessor 
Technical Screening Criteria shall apply in respect of lessors and the Airline Technical Screening Criteria 
will apply in respect of airlines. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Airlines 

Airlines will apply the Airline Technical Screening Criteria to aircraft which are leased under finance 
leases where, in consistency with the GAAP accounting policies of the airline, such aircraft is recognised 
as an aircraft asset on the airline's balance sheet (as per paragraph 32 (Application of accounting 
policies)). 

On the date of delivery of the aircraft under the finance lease, the aircraft must meet the requirements 
of one of the options under the Airline Technical Screening Criteria for the aircraft to be deemed a 
Compliant Aircraft. 

As referenced in paragraph 23 (Engines and other aircraft parts), where an engine is leased as a spare, 
the SAF usage requirements will not apply for any period where such engine is not attached to an 
aircraft. 

 

Lessors 

Where an aircraft is being leased under a finance lease, lessors will continue to apply the Lessor 
Technical Screening Criteria up to the point at which the aircraft has been derecognised from the 
lessor's fixed asset balance in accordance with its GAAP accounting policies (as per paragraph 32 
(Application of accounting policies)). 

On the date of delivery of the aircraft under the finance lease, the aircraft is treated as permanently 
withdrawn from the lessor's fleet in accordance with the requirements of paragraph 17 (Permanently 
withdrawn from use or the fleet). 

 

Accounting considerations 

For each of airlines and lessors, any revenue, OpEx, and CapEx related to the Compliant Aircraft is 
deemed 'environmentally sustainable' in the relevant proportion for the portion (on a pro-rated basis) of 
the financial period where it continues to meet the applicable requirements detailed in paragraph 22 
(Continuation of 'environmentally sustainable' status). 

Classification of revenue under any other leasing in the chain of transactions to or from the lease in 
question as 'environmentally sustainable' shall only be classified as such to the same extent provided 
that another Relevant Technical Screening Criteria should not apply in respect of such leasing (see 
paragraph 26 (Revenue in leasing and financing chains)). 

 

48 DNSH criteria (airlines / lessors) 

Lifecycle analysis 

The Delegated Act specifies the DNSH requirements to be met to ensure that the airline's or lessor's 
economic activity and the relevant aircraft can be considered as an Eligible Aircraft. Airlines and lessors 
are required to document its considerations of the following: 

• Climate Change Adaption: the airline or lessor should document how the physical climate 
change risks of its activity of purchasing, leasing, or operating Compliant Aircraft has been 
assessed. This assessment does not have to be reperformed for each aircraft but reviewed 
routinely to ensure that it remains valid. See Appendix A of the Delegated Act for further detail 
on such assessments. 
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• Transition to a Circular Economy: the airline or lessor should ensure that measures are in 
place, both generally and with regard to the Compliant Aircraft, to satisfy the transition to a 
circular economy DNSH requirements in their Relevant Technical Screening Criteria. See below 
for illustrative examples of how a checklist may be constructed to facilitate such a review. 

• Pollution Prevention and Control: the airline or lessor should ensure that measures are in 
place within the aviation participant, both generally and with regard to the Compliant Aircraft, 
to satisfy the pollution prevention and control DNSH requirements in their Relevant Technical 
Screening Criteria. See below for illustrative examples of how a checklist may be constructed to 
facilitate such a review. 

The following are key considerations in determining whether an aircraft meets the DNSH criteria: 

• Consider whether it relates to an aircraft type confirmed as complying with the 'day one' DNSH 
requirements by either (a) a frequently asked questions document (or other guidance) issued by 
the Commission, (b) EASA (on its website or otherwise), (c) the relevant OEM, or (d) absent the 
foregoing, the ICF Document. 

• In interpreting whether an aircraft complies with Appendix C of the Delegated Act (the 'pollution 
prevention and control' DNSH requirements), if an aircraft is in compliance with the REACH 
Regulations (or fulfils the measures required by the REACH Regulations) then such DNSH 
requirements are deemed to be met. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

Recognition of an aircraft as an Eligible Aircraft (and the treatment of associated revenue, OpEx, and 
CapEx being considered 'environmentally sustainable') is dependent upon the fulfilment of the DNSH 
requirements. 

 

Illustrative example – airline DNSH checklist 

Considerations Yes / No 

Airline has documented its climate change adaption assessment in line with Appendix A 
of the Delegated Act in relation to the airline's taxonomy-compliant activity. 

 

Aircraft under consideration is confirmed as complaint with 'day one' DNSH 
requirements by either (a) a frequently asked questions document (or other guidance) 
issued by the Commission, (b) EASA (on its website or otherwise), (c) the relevant OEM, 
or (d) absent the foregoing, the ICF Document. 

 

Spare engine under consideration is capable of installation on an aircraft which is 
confirmed as complaint with 'day one' DNSH requirements by either (a) a frequently 
asked questions document (or other guidance) issued by the Commission, (b) EASA (on 
its website or otherwise), (c) the relevant OEM, or (d) absent the foregoing, the ICF 
Document. 

 

Relevant activities of the aircraft (maintenance, operation of transport services, catering 
services) are being continually performed in line with EASA standards, or equivalent 
applicable regulatory standards, such that waste prevention / management 
requirements are being met. Where activities are performed by third-parties, contractual 
obligations are in place requiring the third-party to conform to relevant regulatory 
requirements. 

 

Ongoing activity of the aircraft does not inhibit the ability to manage and recycle waste 
at the end of the asset's life. 

 

Upon decommissioning of the aircraft, contractual provisions will be included with the 
relevant part-out or decommissioning services provider to ensure the permanent 
withdrawal from use of the aircraft will be in line with DNSH requirements and relevant 
EU regulatory standards, or relevant applicable standards where non-EU part-out or 
decommissioning services provider is engaged. This includes standards in relation to the 
treatment of hazardous materials and critical raw materials. Should the asset be sold, 
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Considerations Yes / No 

the sales agreement will include obligation on the buyer that this DNSH requirement is 
met. 

As above, the aircraft complies with relevant pollution requirements, including those 
requirements referred to in Article 9(2) of Regulation (EU) 2018/1139. 

 

The aircraft complies with the noise level and engine emission requirements as set out 
in the DNSH section of the Airline Technical Screening Criteria. 

 

 

Illustrative example – lessor DNSH checklist 

Considerations Yes / No 

Lessor has documented its climate change adaption assessment in line with Appendix A 
of the Delegated Act in relation to the airline's taxonomy-compliant activity. 

 

Aircraft under consideration is confirmed as complaint with DNSH requirements by 
either (a) a frequently asked questions document (or other guidance) issued by the 
Commission, (b) EASA (on its website or otherwise), (c) the relevant OEM, or (d) absent 
the foregoing, the ICF Document. 

 

Spare engine under consideration is capable of installation on an aircraft which is 
confirmed as complaint with DNSH requirements by either (a) a frequently asked 
questions document (or other guidance) issued by the Commission, (b) EASA (on its 
website or otherwise), (c) the relevant OEM, or (d) absent the foregoing, the ICF 
Document. 

 

Relevant maintenance activities impacting the aircraft by the lessor or lessee are 
performed in line with EASA standards, or equivalent applicable regulatory standards. 
The obligations on the lessee is clearly set out in the lease contract. Where activities are 
performed by third-parties, contractual obligations are in place requiring the third-party 
to conform to relevant regulatory requirements. 

 

Ongoing activity of the aircraft does not inhibit the ability to manage and recycle waste 
at the end of the asset's life. 

 

The lessor, in determining the end-of-life use of the aircraft, will assess the availability 
of techniques (and will, where feasible, adopt those techniques) to reuse and use raw 
materials and components in new products, design for high durability, recyclability, easy 
disassembly, and adaptability of the asset.  

 

The prioritisation of recyclability waste management in the manufacturing processes for 
this aircraft type has been confirmed by OEM in relation to aircraft type (i.e. aircraft 
specific confirmation not required). 

 

Information on the traceability of components in the product will be maintained.  

Upon decommissioning of the aircraft, contractual provisions will be included with the 
relevant part-out or decommissioning services provider to ensure the permanent 
withdrawal from use of the aircraft will be in line with DNSH requirements and relevant 
EU regulatory standards, or relevant applicable standards where non-EU part-out or 
decommissioning services provider is engaged. This includes standards in relation to the 
treatment of hazardous materials and critical raw materials. Should the asset be sold, 
the sales agreement will include obligation on the buyer that this DNSH requirement is 
met. 

 

As above, the aircraft complies with relevant pollution requirements, including those 
requirements referred to in Article 9(2) of Regulation (EU) 2018/1139. 
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Considerations Yes / No 

The aircraft complies with the noise level and engine emission requirements as set out 
in the DNSH section of the Airline Technical Screening Criteria. 

 

 

49 Retrofit or modification of aircraft (airlines / lessors) 

Lifecycle analysis 

As outlined in paragraph 21 (Modification and retrofitting of aircraft), an aircraft is subsequently modified 
or retrofitted then its compliance with the Relevant Technical Screening Criteria will be retested where 
such retrofitting or modification is likely to materially affect its compliance with paragraphs (b) and (c) 
of the Manufacturer Technical Screening Criteria or the fulfilment of any of the DNSH requirements. In 
such case, the aircraft's compliance as an Eligible Aircraft will be determined by the relevant OEM or 
MRO performing such retrofit or modification, or a technical consultancy provider (failing such 
confirmation, an aviation participant can assess compliance in accordance with the alternative 
approach set out in paragraph 21 (Modification and retrofitting of aircraft)). 

Following retrofitting or modification, an Eligible Aircraft can become a non-Eligible Aircraft or a non-
Eligible Aircraft can become an Eligible Aircraft. 

Where a non-Eligible Aircraft has become an Eligible Aircraft, such aircraft must meet the other 
requirements of either the Lessor Technical Screening Criteria or the Airline Technical Screening 
Criteria (each detailed further in paragraph 10 (Summary of Technical Screening Criteria)), as applicable, 
for the aircraft to be deemed a Compliant Aircraft, including withdrawing another non-Compliant 
Aircraft from the fleet or use. 

Where an Eligible Aircraft has become a non-Eligible Aircraft, any applicable rights attached to that 
aircraft may be transferred to another aircraft in accordance with paragraph 19 (Eligibility and 
transferability) – as further discussed in paragraphs 50 (Transfer of rights – internal transfer of rights 
(airlines / lessors)), 51 (Transfer of rights – sale of an aircraft (airlines / lessors)), and 52 (Transfer of 
rights – external transfer (other than a sale) (airlines / lessors)). 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

Where a non-Eligible Aircraft has become a Compliant Aircraft, revenue in respect of such retrofitting 
or modification will be deemed 'environmentally sustainable' in the proportion of the GRR. Further, 
revenue, OpEx, and CapEx in connection with the such Compliant Aircraft will be deemed 
'environmentally sustainable' as described further in paragraph 39 (Purchase of new aircraft from OEM 
(airlines / lessors)). 

 

50 Transfer of rights – internal transfer of rights (airlines / lessors)  

Lifecycle analysis 

Transfer of Compliant Aircraft status 

Subject to any specific aircraft meeting the Relevant Technical Screening Criteria (as set out in 
paragraph 10 (Summary of Technical Screening Criteria)) and subject to the application of the GRR where 
relevant (see paragraph 18 (Determination of GRR)), lessors and airlines may each determine which 
Eligible Aircraft in its fleet are designated as Compliant Aircraft. 

As detailed further in paragraph 19 (Eligibility and transferability), the aviation participant may transfer 
such designation between Eligible Aircraft in its fleet by deselecting the Eligible Aircraft currently 
designated as the Compliant Aircraft and designating another Eligible Aircraft currently designated as 
the Compliant Aircraft. 

If the currently designated Compliant Aircraft is a Replacement Aircraft, it must have the same eligibility 
profile as the other Eligible Aircraft so that such other Eligible Aircraft may be designated a Compliant 
Aircraft (as set out in the definition of Replacement Aircraft in paragraph 10 (Summary of Technical 
Screening Criteria)). 
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Transfer following a permanent withdrawal 

As detailed further in paragraph 19 (Eligibility and transferability), where a lessor or airline has 
permanently withdrawn an aircraft from use or the fleet (in accordance with paragraph 17 (Permanently 
withdrawn from use or the fleet)), such permanent withdrawal will be transferable at any time to an 
Eligible Aircraft in accordance with the Relevant Technical Screening Criteria (as set out in paragraph 
10 (Summary of Technical Screening Criteria). Subject to the aircraft receiving the benefit of such 
withdrawal meeting the Relevant Technical Screening Criteria, the airline or lessor may determine which 
aircraft in its fleet receives the benefit of such withdrawal. 

 

General notes on internal transfer of rights 

An airline or lessor may transfer such designation in its discretion, for example, in connection with the 
financing, due to the occurrence of an insured event or in connection with a sale of the aircraft. 

As detailed further in paragraph 19 (Eligibility and transferability), once an aircraft has been deemed 
'environmentally sustainable' it will continue to be treated as such until such eligibility, benefit or right 
is transferred in accordance with paragraph 19 (Eligibility and transferability) at the airline's or lessor's 
discretion (including in connection with a future third-party sale). 

In accordance with paragraph 11 (Application and geographical scope of the Taxonomy Regulation), a 
person within such aviation participant's group outside of the EU can receive, own and transfer rights 
and benefits available to it under a Relevant Technical Screening Criteria (including revenue, CapEx, 
OpEx, and any associated financing in the chain of transactions connected to a Relevant Technical 
Screening Criteria).  

An illustrative example of an internal transfer of rights and the application of the relevant rules under 
the Taxonomy Regulation is set out below. 

When transferring such rights, an aviation participant may do so by documenting the same separately 
in the form of transfer agreement set out in Annex 8 (Form of transfer agreement). 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

An airline or lessor shall record which of its Compliant Aircraft are deemed 'eligible' pursuant to the 
GRR calculation and should keep sufficient records so as to evidence an aircraft's eligibility, or 
permanent withdrawal, in the event that such rights are subject to a third-party transfer. Please see 
Annex 9 (Form of rights statement) for a form of rights statement for recording the existence, and 
application, of such eligibility, benefits and rights within a fleet. 

Revenue, OpEx, and CapEx shall be deemed 'environmentally sustainable': 

(a) in respect of a Compliant Aircraft until it is deselected as such; and 

(b) in respect of another Eligible Aircraft from the point that it is selected as such. 

To the extent the GRR applied to the revenue of the original Eligible Aircraft, the same GRR shall apply 
to the other Eligible Aircraft once designated a Compliant Aircraft. 

 

Illustrative example 

• An airline takes delivery of two Eligible Aircraft (Aircraft A and Aircraft B) from an OEM. The 
airline withdraws a non-Compliant Aircraft (Aircraft C) from its fleet and therefore designates 
Aircraft A as a Compliant Aircraft (but not Aircraft B). 

• Revenue, OpEx, and CapEx in respect of Aircraft A is 'environmentally sustainable' for the 
purpose of the Taxonomy Regulation, but not for Aircraft B. 

• The airline wants to finance Aircraft B and attach the rights of Aircraft A instead to Aircraft B.  

• The airline decides to deselect Aircraft A as a Compliant Aircraft and the airline allocates such 
rights to Aircraft B, following which Aircraft A is not a Compliant Aircraft and Aircraft B is a 
Compliant Aircraft. 

• The airline is permitted to do this provided that Aircraft B meets the same criteria as Aircraft A 
for compliance with the Airline Technical Screening Criteria as a Replacement Aircraft. Such as 
Aircraft C must have had a certified maximum take-off weight of at least 80% of Aircraft A's 
certified maximum take-off weight for Aircraft A to be designated a Compliant Aircraft. 
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Therefore, the certified maximum take-off weight of Aircraft C must have had a certified 
maximum take-off weight of at least 80% of Aircraft B. 

• This example assumes that continuing recognition considerations (see paragraph 22 
(Continuation of 'environmentally sustainable' status)) have not impacted the designation of 
Aircraft A as a Compliant Aircraft at the time such compliant status is transferred to Aircraft 
B. 

 

51 Transfer of rights – sale of an aircraft (airlines / lessors) 

Lifecycle analysis 

Transfer of Compliant Aircraft status 

Subject to any specific aircraft meeting the Relevant Technical Screening Criteria (as set out in 
paragraph 10 (Summary of Technical Screening Criteria)) and subject to the application of the GRR where 
relevant (see paragraph 18 (Determination of GRR)), lessors and airlines may each determine which 
Eligible Aircraft in its fleet are designated as Compliant Aircraft. 

As detailed further in paragraph 19 (Eligibility and transferability), the aviation participant which is 
selling a Compliant Aircraft may either: 

(a) sell such aircraft as a Compliant Aircraft (and relinquish the benefit of such rights under the 
Taxonomy Regulation), provided that the purchaser of the aircraft relies on the same Relevant 
Technical Screening Criteria pursuant to which such aircraft is established to be a Compliant 
Aircraft (i.e., a lessor cannot transfer such right to an airline, and vice versa); or 

(b) deselect such aircraft as a Compliant Aircraft (and retain such rights to designate another 
Eligible Aircraft in its fleet as a Compliant Aircraft, subject to the fulfilment of the applicable 
Relevant Technical Screening Criteria) and sell such aircraft as an Eligible Aircraft only, without 
any such rights under the Taxonomy Regulation attached. 

With regard to the proviso set out in sub-paragraph (a) above, although this restriction will apply in a 
sale and leaseback transaction (in that such rights cannot be transferred from the airline to the lessor), 
the airline would sell the aircraft to the lessor without such right, but then would re-attach such right 
for its benefit on the leasing back of such aircraft (so that the benefit is not lost). 

If an aircraft is sold as a Compliant Aircraft, then the considerations set forth in paragraph 22 
(Continuation of 'environmentally sustainable' status) shall apply as to whether such aircraft remains a 
Compliant Aircraft following transfer. 

 

General notes on the transfer of rights in the context of an aircraft sale 

In accordance with paragraph 11 (Application and geographical scope of the Taxonomy Regulation), a 
person outside of the EU can receive, own and transfer such right of, and the benefits under the 
Taxonomy Regulation associated with, an aircraft to be a Compliant Aircraft. 

Regardless as to whether a person is outside of the EU, if a person seller sells an Eligible Aircraft as a 
Compliant Aircraft, it should be able to demonstrate to the purchaser that it is selling such Compliant 
Aircraft with rights under the Taxonomy Regulation attached. If such seller is a person is outside of the 
EU, the purchaser must acquire records in respect of such aircraft from the seller at the time of 
purchase to sufficiently evidence the aircraft's eligibility and capability of being designated as a 
Compliant Aircraft if the purchaser intends to designate it as such. 

When transferring such rights, an aviation participant may do so by documenting the same separately 
in the form of transfer agreement set out in Annex 8 (Form of transfer agreement). 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

The date of recording such sale / purchase of an aircraft for Taxonomy Regulation purposes will 
correspond with the aviation participant's accounting policy for the recognition of the sale / purchase 
of new aircraft. 

If an Eligible Aircraft is sold as a Compliant Aircraft, the aviation participant seller shall be entitled to 
treat the sale proceeds revenue as 'environmentally sustainable' under the Taxonomy Regulation, in 
such proportion of the applicable GRR (if applicable). 
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However, if an Eligible Aircraft is deselected as a Compliant Aircraft, the aviation participant seller shall 
not be entitled to treat the sale proceeds revenue as 'environmentally sustainable' under the Taxonomy 
Regulation. 

Airlines and lessors shall be required to record the designation of Eligible Aircraft in their fleet as 
Compliant Aircraft and such records shall be subject to external audit. 

 

52 Transfer of rights – external transfer (other than a sale) (airlines / 
lessors) 

Lifecycle analysis 

As detailed further in paragraph 19 (Eligibility and transferability), the rights associated with either (a) 
the permanent withdrawal of a non-Compliant Aircraft from use or from the fleet (in accordance with 
the applicable requirements and paragraph 17 (Permanently withdrawn from use or the fleet)) or (b) the 
eligibility of designating certain Eligible Aircraft as Compliant Aircraft (in accordance with paragraph 
18 (Determination of GRR)) may be transferred from one aviation participant to another. The aircraft in 
respect of which such rights are applied must nonetheless meet the other requirements of the Relevant 
Technical Screening Criteria. 

Where an aircraft is deemed 'environmentally sustainable' under a Relevant Technical Screening 
Criteria, such right cannot be transferred to a party that would rely on a different Relevant Technical 
Screening Criteria (i.e., a lessor cannot transfer such right to an airline, and vice versa). For the 
avoidance of doubt, this does not apply to aircraft that are withdrawn from use (in accordance with 
paragraph 17 (Permanently withdrawn from use or the fleet)), as such rights arise independently of the 
Relevant Technical Screening Criteria and, as such, can be traded freely. 

In accordance with paragraph 11 (Application and geographical scope of the Taxonomy Regulation), a 
person outside of the EU can receive, own and transfer such rights under, and the benefits associated 
with, the Taxonomy Regulation. 

An illustrative example of an external transfer of rights and the application of the relevant rules under 
the Taxonomy Regulation is set out below. 

When transferring such rights, an aviation participant may do so by documenting the same separately 
in the form of transfer agreement set out in Annex 8 (Form of transfer agreement). 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

Revenue, OpEx, and CapEx in respect of Eligible Aircraft that is designated a Compliant Aircraft 
following a transfer of rights under the Taxonomy Regulation which enables such designation shall be 
'environmentally sustainable' from the time of designation as a Compliant Aircraft. 

Both the transferor and transferee of rights under the Taxonomy Regulation (whether, in each case, a 
person located within the EU or not) must have sufficient records to demonstrate that such rights under 
the Taxonomy Regulation exist and have been transferred and that the relevant aircraft meet the 
Relevant Technical Screening Criteria. Such records shall be subject to external audit. Please see Annex 
9 (Form of rights statement) for a form of rights statement for recording the existence, and application, 
of such eligibility, benefits and rights within a fleet. 

 

Illustrative example 

• A lessor (Lessor 1) is withdrawing a non-Compliant Aircraft (Aircraft 1) from use but is not 
acquiring a new Eligible Aircraft. A second lessor (Lessor 2) has recently acquired an Eligible 

Aircraft (Aircraft 2) but has no non-Compliant Aircraft to withdraw from use or its fleet. 

• Lessor 1 may transfer the rights under the Taxonomy Regulation associated with Aircraft 1 to 
Lessor 2 in order that Lessor 2 can designate Aircraft 2 as a Compliant Aircraft, provided that 
the requirements for a Replacement Aircraft are met (such as the certified maximum take-off 
weight of Aircraft 1 being certified as at least 80% of the certified maximum take-off weight of 
Aircraft 2). 

• Both Lessor 1 and Lessor 2 must be able to prove that the aircraft had met recognition criteria 
under the Relevant Technical Screening Criteria and that it has selected to transfer the eligibility 
upon sale (i.e. has not retained it or transferred it to another aircraft). 



 

44  

 

53 Refinancing of aircraft (airlines / lessors) 

Lifecycle analysis 

As set out in paragraph 28 (Refinancing of aircraft and engines), unless an event described in paragraph 
22 (Continuation of 'environmentally sustainable' status) otherwise applies, the refinancing (i.e. a change 
of the external source of finance, such as secured bank debt) of an aircraft will not affect the 
determination of an aircraft as a Compliant Aircraft. 

Further, a non-Compliant Aircraft can be determined as a Compliant Aircraft at the time of its 
refinancing where rights have been transferred to it in accordance with paragraphs 50 (Transfer of rights 
– internal transfer of rights (airlines / lessors)), 51 (Transfer of rights – sale of an aircraft (airlines / 
lessors)), and 52 (Transfer of rights – external transfer (other than a sale) (airlines / lessors) and/or such 
aircraft otherwise meets the requirements of either the Lessor Technical Screening Criteria or the Airline 
Technical Screening Criteria (each detailed further in paragraph 10 (Summary of Technical Screening 
Criteria)) for the aircraft to be deemed a Compliant Aircraft. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

As referenced in in paragraph 28 (Refinancing of aircraft and engines), a refinancing will be deemed 
'environmentally sustainable' by reference to applicable Compliant Aircraft and in accordance with 
paragraphs 26 (Revenue in leasing and financing chains) and 27 (Financing of multiple aircraft and 
engines). 

 

54 Aircraft ongoing airworthiness (airlines / lessors) 

Lifecycle analysis 

For the safe and legal operation of an aircraft, it must be considered as airworthy under the regulations 
applicable to the airline's or lessor's operations. As detailed in paragraph 17 (Permanently withdrawn 
from use or the fleet), to demonstrate airworthiness in accordance with the Taxonomy Regulation, the 
aircraft must hold (a) a valid certificate of airworthiness or local equivalent (issued by EASA or an 
equivalent body) and (b) if applicable in such jurisdiction, a valid airworthiness review certificate or 
local equivalent. 

The concept of aircraft airworthiness requires consideration when paring a non-Compliant Aircraft with 
an Eligible Aircraft to meet the criteria for a "Replacement Aircraft" (as referenced in paragraph 10 
(Summary of Technical Screening Criteria)). In such case, the non-Compliant Aircraft must have been 
airworthy for the six-month period prior to its permanent withdrawal from use or from the fleet (with 
the certificate of airworthiness dating back less than six months prior to the delivery of the Eligible 
Aircraft). 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

55 Treatment of spare engines or aircraft parts (airlines / lessors) 

Lifecycle analysis 

As detailed in paragraph 23 (Engines and other aircraft parts), for so long as a engine or aircraft part is 
or could be installed on, or a spare for, an aircraft that could be considered 'environmentally 
sustainable' pursuant to the Relevant Technical Screening Criteria such engine or aircraft part will also 
meet the requirements of the Relevant Technical Screening Criteria to the same extent (and will be 
subject to the same requirements as that aircraft upon which it could be installed, including the 
application of the GRR – see paragraph 18 (Determination of GRR)). Although, for airlines, the application 
of spare engine portfolios to a fleet of aircraft (which includes SAF Qualifying Aircraft) should be noted 
(discussed further in paragraph 23 (Engines and other aircraft parts)). 

In the context of permanent withdrawal from use or from the fleet of an engine or aircraft part, the 
requirements under the Relevant Technical Screening Criteria will apply to an engine or aircraft part 
that can be installed on a non-Compliant Aircraft. 

Where engines or aircraft parts are purchased or leased as spares, the SAF usage requirements under 
the Relevant Technical Screening Criteria (set out in paragraph 10 (Summary of Technical Screening 
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Criteria)) will not apply for any period where such engines or aircraft parts are not attached to an 
aircraft. 

 

Accounting considerations 

Any engine or aircraft part that is subject to the rules set out in the Taxonomy Regulation will follow a 
consistent accounting approach where such approach concerns aircraft under the Taxonomy 
Regulation, unless otherwise stated in Section C (Best Practices). 

 

56 Redelivery of leased aircraft (airlines / lessors) 

Lifecycle analysis 

As set out in paragraph 17 (Permanently withdrawn from use or the fleet), an aircraft is considered 
'permanently withdrawn from the fleet' where it has been removed from the lessor's or airline's in-service 
fleet without being returned to active service with the same lessor or airline. 

Insofar as the Airline Technical Screening Criteria applies, a permanent redelivery of an aircraft to a 
lessor will constitute a withdrawal from fleet for the airline. Such redelivery of that aircraft may also 
constitute a withdrawal from use if that aircraft is subsequently withdrawn from use and that 
withdrawal from use was contemplated as part of the redelivery (i.e. in substance the withdrawal from 
fleet led to a withdrawal from use). In such cases, the withdrawal from use must occur within six (6) 
months of the purchase of the new aircraft if that new aircraft is to be considered a Replacement Aircraft. 

Insofar as the Lessor Technical Screening Criteria applies, the redelivery of a Compliant Aircraft from 
an airline to a lessor will not affect its treatment as a Compliant Aircraft under the Lessor Technical 
Screening Criteria. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

Insofar as the Airline Technical Screening Criteria applies, where a Compliant Aircraft is redelivered to 
the lessor, such redelivery will remove a Compliant Aircraft from the airline's fleet for the purposes of 
calculating its 'environmentally sustainable' revenue in accordance with paragraph 26 (Revenue in 
leasing and financing chains). 

Insofar as the Lessor Technical Screening Criteria applies, at any time when an Eligible Aircraft is off-
lease, the SAF usage requirements will not apply. Further, when a Compliant Aircraft is off-lease, the 
lessor will receive no revenue in respect of such aircraft. 

 

57 Sale – derecognition considerations (airlines / lessors) 

Lifecycle analysis 

As set out in paragraph 17 (Permanently withdrawn from use or the fleet), in order for the sale of a non-
Compliant Aircraft to qualify as permanently withdrawn from use or from the fleet for the purpose of 
enabling an Eligible Aircraft to be designated as a Compliant Aircraft under the Replacement Aircraft 
requirements (as set out in paragraph 10 (Summary of Technical Screening Criteria)), it must: 

(a) have at least 80% of the certified maximum take-off weight of the replacement Eligible Aircraft; 

(b) have been in the aviation participant's fleet for at least 12 months prior to its withdrawal from 
its fleet; 

(c) have been airworthy within the previous six (6) months prior to its permanent withdrawal from 
use (see paragraph 17 (Permanently withdrawn from use or the fleet) for more detail on 
evidencing airworthiness); and 

(d) be permanently withdrawn from use or from the fleet within six (6) months of purchase of the 
Eligible Aircraft (either before or after the purchase of the Eligible Aircraft). 

For a further discussion on the particular requirements of withdrawal from use or from the fleet, please 
see paragraph 17 (Permanently withdrawn from use or the fleet). However, when considering sales, the 
sale of an aircraft to another airline within the same airline group shall not be considered withdrawal 
from the fleet. 
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A sale may constitute a withdrawal from use if the aircraft is subsequently withdrawn from use and 
that withdrawal from use was contemplated as part of the sale (i.e. in substance the sale/withdrawal 
led to a withdrawal from use). In such cases, the withdrawal from use must occur within six (6) months 
of the purchase of the new aircraft if that new aircraft is to be considered a Replacement Aircraft. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

The sale of an aircraft will be recognised in line with the seller’s accounting policies (i.e., when the asset 
is derecognised from its balance sheet). 

A sale to a related party, joint venture, subsidiary, or managed entity will only be deemed a sale if it is 
treated as a sale for financial reporting purposes. 

A sale will be considered as part of a linked transaction where it is treated as such in accordance with 
applicable accounting principles. 

Where an aircraft is sold then the seller will determine whether any rights or benefits under the 
Taxonomy Regulation then attaching to the aircraft are also transferred in accordance with paragraph 
19 (Eligibility and transferability). 

Any withdrawal from use or from fleet made by way of sale shall be evidenced by an agreement. 
Additionally, such withdrawal must be reflected in the airline's or lessor's financial statements and on 
its balance sheet. 

 

58 Withdrawal from use – decommissioning and part-out (airlines / 

lessors) 

Lifecycle analysis 

As set out in paragraph 17 (Permanently withdrawn from use or the fleet), in order for the 
decommissioning and part-out of a non-Compliant Aircraft to qualify as permanently withdrawn from 
use for the purpose of enabling an Eligible Aircraft to be designated as a Compliant Aircraft under the 
Replacement Aircraft requirements (as set out in paragraph 10 (Summary of Technical Screening 
Criteria)), it must: 

(a) have at least 80% of the certified maximum take-off weight of the replacement Eligible Aircraft; 

(b) have been in the aviation participant's fleet for at least 12 months prior to its withdrawal from 
its fleet; 

(c) have been airworthy within the previous six (6) months prior to its permanent withdrawal from 
use (see paragraph 17 (Permanently withdrawn from use or the fleet) for more detail on 
evidencing airworthiness); and 

(d) be permanently withdrawn from use or from the fleet within six (6) months of purchase of the 
Eligible Aircraft (either before or after the purchase of the Eligible Aircraft). 

For a further discussion on the particular requirements of withdrawal from use, please see paragraph 
17 (Permanently withdrawn from use or the fleet). However, when considering the decommissioning and 
part-out of an aircraft, any recycling of parts or materials from the aircraft into the secondary market 
will not affect any determination that it has been permanently withdrawn from use. 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 

 

Accounting considerations 

Any withdrawal from use via decommissioning shall be evidenced by an acceptance certificate or 
contract with the part-out or decommissioning services provider. Any evidence of the deregistration of 
the aircraft from the relevant aviation authority may serve as evidence of the withdrawal in combination 
with the acceptance certificate or contract with the part-out or decommissioning services provider. 
Additionally, such withdrawal must be reflected in the airline's or lessor's financial statements and on 
its balance sheet. 

The date of permanent withdrawal from use is the date of the contract with the part-out or 
decommissioning services provider or the date of the acceptance certificate thereunder. If later, the date 
of derecognition from the entities' balance sheet will be the date of permanent withdrawal. 
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59 Corporate transactions / mergers and acquisitions (airlines / 
lessors) 

Lifecycle analysis 

The acquisition of an airline or lessor platform through a corporate merger, or other similar, merger and 
acquisition transaction shall not impact on the designation of any such aircraft within the fleet of such 
airline or lessor as Compliant Aircraft, i.e. they shall remain Compliant Aircraft after acquisition if 
designated as such prior to such transaction. This assumes that there is no transfer of any rights over 
the aircraft as contemplated by paragraph 19 (Eligibility and transferability) or as further discussed in 
paragraphs 50 (Transfer of rights – internal transfer of rights (airlines / lessors)) to 52 (Transfer of rights 
– external transfer (other than a sale) (airlines / lessors)). 

To the extent of the aircraft in the fleet of an airline or lessor platform which is purchased by way of an 
asset purchase, i.e. the purchase of the aircraft themselves, shall remain Compliant Aircraft following 
such acquisition shall be subject to whether such aircraft are sold as Compliant Aircraft or are 
deselected as Compliant Aircraft prior to such as discussed in paragraphs 19 (Eligibility and 
transferability) and 51 (Transfer of rights – sale of an aircraft (airlines / lessors)). 

The analysis set out in this paragraph can be equally applied to spare engines and Compliant Engines 
(in accordance with paragraph 23 (Engines and other aircraft parts)). 
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Section E – Annexes 

ANNEX 1 

DISCLAIMER 

1.  Deemed acceptance  

By using this Best Practices Manual, the Summary Document, any appendices to either, or any 
information provided by or attributed to any OEM in connection with the Relevant Technical 
Screening Criteria (OEM Information), you hereby agree and represent that (a) this Best 
Practices Manual, the Summary Document, any OEM Information (the Relevant Materials) 
and their use are governed by English law and that the courts of England have exclusive 
jurisdiction, and (b) agree to comply with the provisions of this paragraph and paragraphs 2 
and 3 below. 

2.  Non-reliance  

2.1  The use of any Relevant Materials is limited to the evidencing of alignment with any Relevant 
Technical Screening Criteria subject to and in accordance with the provisions of this Best 
Practices Manual. 

2.2  Except as permitted by paragraph 2.1, you will not rely on the accuracy or completeness of any 
OEM Information, or otherwise in relation to the Relevant Technical Screening Criteria, this 
Best Practices Manual, or the Summary Document. 

2.3  Any OEM Information will not be construed as any representation, recommendation, advice or 
assurance by the relevant OEM or any other person in respect of the actual, current or future 
design, manufacture, or other processes in respect of any item of aircraft equipment. 

2.4  Nothing under any OEM Information is intended to amount to advice on which you should rely. 

2.5  You must obtain professional or specialist advice before taking, or refraining from, any action 
on the basis of the content made available under any OEM Information. 

3.  Waiver and disclaimer of liability  

3.1  This paragraph 3 sets out the liability provisions that govern your use of the Relevant Materials 
but will in no way be construed as limiting the generality of paragraph 2 above. These provisions 
do not seek to exclude or limit in any way the liability of any Protected Party to you to the extent 
it would be unlawful to do so. 

3.2  All implied conditions, warranties, representations, or other terms that may apply to this Best 
Practices Manual, or any content made available under it are hereby excluded to the maximum 
extent permitted by applicable law. 

3.3  Neither AWG, nor IATA, nor any of AWG or IATA’s members, nor any OEM, nor any of their 
respective affiliates, shareholders, officers, directors, employees, advisors, sub-contractors, 
support service providers and agents (each, a Protected Party), will be liable for any loss or 
damage to you or any other person whether in contract, tort (including negligence), for breach 
of statutory duty, or otherwise, even if foreseeable, arising under or in connection with (a) use 
of or reliance on the Relevant Materials, (b) any unavailability of OEM Information, or (c) the 
accuracy or completeness of any content made available in relation to the Relevant Materials.  

3.4  Without limiting the above provisions of this paragraph 3, no Protected Party will be liable for 
(a) loss of profits, sales, business or revenue, (b) loss of agreements or contracts, (c) loss of 
business, opportunity, goodwill or reputation, (d) loss of anticipated savings, (e) business 
interruption, or (f) any indirect or consequential loss or damage whether or not foreseeable, 
even where the likelihood of such loss or damage has been advised. 

3.5  To the maximum extent permitted by law, any user of the Relevant Materials waives any and 
all claims against any Protected Party in connection with the use of any Relevant Materials. 
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ANNEX 2 
GLOSSARY 

aircraft means, as applicable, a widebody aircraft, a narrowbody aircraft, and regional aircraft. 

aircraft model means the aircraft model as specified by the relevant OEM. 

airline means airlines and any other operator of aircraft. 

Airline Technical Screening Criteria has the meaning given to such term in paragraph 1 
(Introduction). 

affiliate means a subsidiary or a holding company of a person or any other subsidiary of that holding 
company. 

AOG means 'aircraft on ground', where such aircraft cannot be flown in revenue service for maintenance 
and safety reasons. 

aviation authority means each authority or government entity which, under the laws of the state of 
registration of the relevant aircraft from time to time: 

(a) has control or supervision of civil aviation in that state; or 

(b) has jurisdiction over the registration, airworthiness, or operation of, or other matters relating 
to, the relevant aircraft. 

aviation participant means an airline, a lessor, an OEM, an MRO, a financier to the aviation industry, 
and any other person in the aviation industry. 

AWG has the meaning given to such term in paragraph 5 (Revision). 

Best Practices Manual has the meaning given to such term in paragraph 1 (Introduction). 

CapEx means capital expenditure in line with accounting standards. 

chain of transactions means: 

(a) in respect of leasing, all leasing of the aircraft from the owner of such aircraft to the operator of 
such aircraft, and 

(b) in respect of financing, means any financing provided by a financier that directly or indirectly 
is used to finance the aircraft. 

control means, in relation to a person, the power to direct the management and the policies of the 
person concerned whether through the ownership of voting capital, by contract or otherwise. 

Compliant Aircraft means any aircraft that meets the Relevant Technical Screening Criteria 
(summarised in paragraph 10 (Summary of Technical Screening Criteria)). 

Compliant Engine means, as applicable, a Zero-Emission Engine, an Eligible Engine or, solely for the 
purpose of the Airline Technical Screening Criteria, a SAF Qualifying Engine. 

CORSIA means the Carbon Offsetting and Reduction Scheme for International Aviation. 

CSRD means the Corporate Sustainability Reporting Directive. 

Delegated Act has the meaning given to such term in paragraph 1 (Introduction). 

delivery means, as applicable: 

(a) delivery of a new aircraft by the OEM to a buyer; 

(b) delivery of a used aircraft by a seller to a buyer; or 

(c) delivery of an aircraft by a lessor to a lessee. 

DNSH means the 'do no significant harm' section of the Relevant Technical Screening Criteria. 

Eligible Aircraft has the meaning given to such term in in paragraph 10 (Summary of Technical 
Screening Criteria). 

Eligible Engine has the meaning given to such term in paragraph 23 (Engines and other aircraft parts). 

'environmentally sustainable' is an activity or asset that meets the Relevant Technical Screening 
Criteria as well as the substantial contribution, DNSH and minimum safeguards criteria under the 
Taxonomy Regulation. 

EU means the European Union. 
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EU ETS means the European Union's Emissions Trading System was established pursuant to Directive 
2003/87/EC. 

finance lease means a finance lease as determined in accordance with IFRS 16. 

First Relevant FAQ has the meaning given to such term in paragraph 2 (Further guidance). 

fleet means: 

(a) in respect of an airline, any aircraft that the airline has operational control over; and 

(b) in respect of a lessor, any aircraft that the holds any ownership or management interest in. 

GAAP means generally accepted accounting principles. 

Grandfathered Aircraft has the meaning given to such term in in paragraph 10 (Summary of Technical 
Screening Criteria). 

Grandfathered Engine means an engine capable of installation on a Grandfathered Aircraft. 

group means, as applicable, the lessor or the airline and its respective affiliates (and, for the avoidance 
of doubt, insofar as the reference to "group" concerns an airline's group, includes two or more 
undertakings which form part of a single economic entity). 

GRR means the replacement ratio referred to in paragraph (b) of the Manufacturer Technical Screening 
Criteria. 

holding company means, in relation to a person, any other person in respect of which it is a subsidiary. 

IATA has the meaning given to such term in paragraph 5 (Revision).  

IATA Storage Guide means the then newest edition of IATA's Guidance for Managing Aircraft 
Airworthiness for Operations During and Post Pandemic. 

ICAO means The International Civil Aviation Organization. 

ICF means EASA's International Cooperation Forum. 

ICF Document has the meaning given to such term in paragraph 2 (Further guidance). 

IFRS means the International Financial Reporting Standards. 

lessor means aircraft leasing companies and any entity which is leasing, or will lease aircraft, to 
airlines. 

Lessor Technical Screening Criteria has the meaning given to such term in paragraph 1 (Introduction). 

Manufacturer Technical Screening Criteria has the meaning given to such term in paragraph 1 
(Introduction). 

maximum take-off weight means the full-certified maximum take-off weight for the aircraft type. 

MRO means any person that provides maintenance, repair, and overhaul services in relation to aircraft. 

narrowbody aircraft means aircraft, other than those principally produced for private or commercial 
business aviation, with a maximum take-off weight greater than 60 tons and less than or equal to 150 
tons. 

OEM means the original equipment manufacturer. 

OEM Information has the meaning given to such term in Annex 1 (Disclaimer). 

OpEx means operational expenditure in line with accounting standards. 

part-out or decommissioning services provider means any person that provides services in relation 
to the part-out or decommissioning of aircraft. 

person means any individual, company, corporation, unincorporated association or body (including a 
partnership, trust, joint venture or consortium), government entity, agency, organization or other entity 
whether or not having separate legal personality. 

Protected Party has the meaning given to such term in Annex 1 (Disclaimer). 

REACH Regulation means Regulation (EC) No 1907/200642. 

ReFuelEU Regulation means Regulation (EU) 2023/2405. 

regional aircraft means aircraft, other than those principally produced for private or commercial 
business aviation, with a maximum take-off weight greater than 5.7 tons and less than or equal to 60 
tons. 
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Relevant Technical Screening Criteria has the meaning given to such term in paragraph 1 
(Introduction). 

Relevant Materials has the meaning given to such term in Annex 1 (Disclaimer). 

Replacement Aircraft has the meaning given to such term in in paragraph 10 (Summary of Technical 
Screening Criteria). 

retrofitting means the installation of an aircraft part (or aircraft parts) that are different in design to 
those aircraft parts included in the aircraft or engine at the time of delivery from the OEM. 

revenue means revenue in line with accounting standards. 

SAF means sustainable aviation fuel. 

SAF Qualifying Aircraft has the meaning given to such term in in paragraph 10 (Summary of Technical 
Screening Criteria). 

SAF Qualifying Engine has the meaning given to such term in paragraph 23 (Engines and other aircraft 
parts). 

subsidiary means an entity of which a person has direct or indirect control or owns directly or indirectly 
more than fifty per cent. (50%) of the voting capital or has a similar right of ownership and control. 

Summary Document means the best practices under and interpretation of certain aviation technical 
screening criteria under the EU Taxonomy: summary document PowerPoint presentation issued 
through a collaboration between IATA and AWG. 

Taxonomy Regulation has the meaning given to such term in paragraph 1 (Introduction). 

technical consultancy provider means any provider of technical consultancy services to the aviation 
industry. 

transfer means any sale, disposal, grant or other transfer of rights. 

US RFS means the renewable fuel standard provided for under the US's Energy Policy Act of 2005 and 
the Energy Independence and Security Act of 2007. 

where feasible means to the extent reasonably practicable having regard to cost, time and other 
practical consequences. 

widebody aircraft means aircraft, other than those principally produced for private or commercial 
business aviation, with a maximum take-off weight greater than 150 tons. 

Zero-Emission Aircraft has the meaning given to such term in in paragraph 10 (Summary of Technical 
Screening Criteria). 

Zero-Emission Engine has the meaning given to such term in paragraph 23 (Engines and other aircraft 
parts). 
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ANNEX 3 
THE FIRST RELEVANT FAQ 

 

The First Relevant FAQ can be accessed here. Otherwise, as of 15 January 2024, the questions set out 

in the First Relevant FAQ that are relevant for the purpose of this Best Practices Manual are as follows: 

 

 

 

https://finance.ec.europa.eu/publications/frequently-asked-questions-eu-taxonomy_en
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ANNEX 4 
ICF ELIGIBLE AIRCRAFT TECHNOLOGY PAPER 

The ICF Document can be accessed here. Otherwise, as of 15 January 2024, the ICF Document is as 

follows: 

 

 

 

  

https://www.icf.com/-/media/files/icf/white-paper/2024/eu-taxonomy-aviation-eligible-aircraft-technologies/ungated-whitepaper-eu-taxonomy-for-aviation-icf-2024_paper.pdf?rev=924a4c171f5e4fe5a6bc78b5b985cac2
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ANNEX 5 
RELEVANT TECHNICAL SCREENING CRITERIA 

 

The Relevant Technical Screening Criteria is set out in full in the Delegated Act (which can be accessed 

in full here and here). Otherwise, as of 15 January 2024, the Relevant Technical Screening Criteria are 

as follows: 

 

 

 

  

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202302485
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202302486
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ANNEX 6 
COMMISSION STAFF WORKING DOCUMENT 

The Commission Staff Working Document can be accessed here. 

 

  

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52023SC0239
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ANNEX 7 
INDUSTRY ENGAGEMENT – ICF PRESENTATION 
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ANNEX 8 
FORM OF TRANSFER AGREEMENT 

 

THIS ELIGIBILITY RIGHTS ASSIGNMENT AGREEMENT (this "Agreement") is made as of [Insert date] 

AMONG: 

(1) [INSERT NAME OF TRANSFEROR], a company [incorporated][organized] under the laws of [•] 

with its address at [•] ("Transferor"); and 

(2) [INSERT NAME OF TRANSFEREE], a company [incorporated] [organized] under the laws of [•] 

with its address at [•] ("Transferee"). 

BACKGROUND 

(A) Pursuant to: 

(i) the Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 
June 2020 on the establishment of a framework to facilitate sustainable investment 
and amending Regulation (EU) 2019/2088 (the "Taxonomy Regulation"); [and] 

(ii) [Section 3.21 (Manufacturing of aircraft) of the technical screening criteria for economic 
activities (set out in Annex 1 to the Delegated Regulation (EU) 2021/2139, as 
introduced by the Commission Delegated Regulations (EU) 2023/2485 (the "Delegated 

Regulations Annex")) (the "Manufacturer Technical Screening Criteria"); and]10 

(iii) Section [6.18 (Leasing of aircraft)/6.19 (Passenger and freight air transport)] of the 
technical screening criteria for economic activities (set out in the Delegated Regulations 
Annex) (the "[Lessor/Airline] Technical Screening Criteria"), 

the Transferor has accrued certain rights and benefits that it intends to transfer to the 
Transferee. 

(B) The parties have agreed (i) that with effect from the date hereof the Transferor shall assign, 

transfer and convey to the Transferee the Eligibility Rights (as defined below) and (ii) to enter 

into this Agreement to give effect to the same. 

NOW IT IS HEREBY AGREED as follows: 

1 Definitions and Interpretation 

1.1 In this Agreement the following expressions shall have the following meanings: 

["[Aircraft 1/Engine 1]" means [one (1) [insert aircraft model] aircraft with manufacturer's serial 

number [•]] [one (1) [insert engine model] engines with manufacturer's serial number [•]]. 

"[Aircraft 2/Engine 2]" means [one (1) [insert aircraft model] aircraft with manufacturer's serial 

number [•]] [one (1) [insert engine model] engines with manufacturer's serial number [•]].]11 

["Compliant [Aircraft/Engine]" means an [aircraft/engine] that meets the relevant 
requirements under the [Manufacturer/Lessor/Airline] Technical Screening Criteria.]12 

"Eligible [Aircraft/Engine]" means any [aircraft/engine capable of installation on an aircraft] 
that (1) is eligible in accordance with paragraphs (b) and (c) of the [Manufacturer Technical 
Screening Criteria]13 and (2) meets the relevant do no significant harm criteria under the 
[Manufacturer/Lessor/Airline] Technical Screening Criteria.]14 

 
10 Note: Retain for transfers of GRR rights. 
11 Note: Retain for transfers of permanent withdrawal rights. 
12 Note: Retain for transfers of GRR rights. 
13 Note: Include definition if not defined in the Recitals. 
14 Note: Retain for transfers of GRR rights. 
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["Eligibility Rights" means any and all rights and benefits under the Taxonomy Regulation 

arising in respect of: 

(a) [the permanent withdrawal from use of [Aircraft 1/Engine 1] in accordance with the 

[Lessor/Airline] Technical Screening Criteria; 

(b) the permanent withdrawal from the Transferor's fleet of the [Aircraft/Engine] in 

accordance with the [Lessor/Airline] Technical Screening Criteria; and]15 

(c) the right and eligibility to designate [[insert percentage] ([●]%)16 of]17 [insert number] ([●]) 

Eligible [Aircraft/Engine[s]] as Compliant [Aircraft/Engine[s]] pursuant to, and in 

accordance with the requirements of, the GRR applicable to the year [2024] and the 

[Manufacturer/Lessor/Airline] Technical Screening Criteria. 

["GRR" means the replacement ratio referred to in paragraph (b) the Manufacturer Technical 

Screening Criteria.]18 

1.2 In this Agreement, unless the contrary intention is stated, a reference to: 

(a) each of the "Transferor", the "Transferee", or any other person includes, without 

prejudice to the provisions of this Agreement restricting transfer or assignment, any 

successor or permitted assignee or transferee; 

(b) words importing the plural shall include the singular and vice versa; 

(c) a Clause is, unless otherwise specified, a reference to a Clause of this Agreement; and 

(d) any law, or to any specified provision of any law, is a reference to such law or provision 

as amended, substituted or re-enacted. 

2 Assignment 

2.1 For good and valuable consideration, the receipt and sufficiency of which is hereby 

acknowledged, the Transferor hereby assigns, transfers and conveys absolutely and with full 

title guarantee all of its current and future, actual and contingent rights, title, benefit and 

interest in and to the Eligibility Rights to the Transferee, and the Transferee accepts such 

assignment, free and clear from any security interests. 

2.2 The Transferor hereby represents and warrants for the benefit of the Transferee that it has full 

power and authority to effect such assignment, transfer and conveyance set out herein. 

3 Miscellaneous 

3.1 Partial Invalidity 

If, at any time, any provision hereof is or becomes illegal, invalid or unenforceable in any respect 
under the law of any jurisdiction, neither the legality, validity or enforceability of the remaining 
provisions hereof nor the legality, validity or enforceability of such provision under the law of 
any other jurisdiction shall in any way be affected or impaired thereby. 

3.2 Variation 

 
15 Note: Retain for transfers of permanent withdrawal rights. 
16 Note: Insert percentage up to the maximum GRR for the applicable year (being 48% for 2024). 
17 Note: Retain for transfers of the GRR percentage in respect of a set number of Eligible Aircraft. Delete 

when right to designate an aircraft as fully compliant is being transferred. 
18 Note: Retain for transfers of GRR rights. 
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The terms of this Agreement shall not be varied otherwise than by an agreement in writing duly 
executed by or on behalf of all the parties. 

3.3 Governing Law 

This Agreement and all non-contractual obligations arising hereunder are governed by and shall 
be construed in accordance with the laws of England. 

3.4 Assignment and Transfer 

3.4.1 This Agreement will be binding upon and inure to the benefit of each party hereto and its 

successors and permitted assigns and transferees. 

3.4.2 No party may assign or transfer any of its rights or obligations under this Agreement (and any 

purported assignment or transfer in breach of this Clause 3.4.2 shall be void ab initio). 

3.5 Third Parties 

3.5.1 A person who is not a party to this Agreement may not enforce any of its terms under the 

Contracts (Rights of Third Parties) Act 1999. 

3.5.2 The consent of any third party is not required for any variation or termination of this Agreement. 

3.6 Counterparts 

This Agreement may be executed in two or more counterparts, each of which will be an original, 
but all of which will constitute but one and the same instrument. 

3.7 Further Assurances 

Each party hereto agrees that it shall, at any time and from time to time, promptly and duly 
execute and deliver any and all such further instruments and documents and take such further 
action as may be reasonably required in order to obtain the full benefits of this Agreement and 
to implement the rights and powers herein granted. 

IN WITNESS WHEREOF the parties hereto have executed and delivered this Agreement on the date 
first above written. 

[Signature page follows] 
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EXECUTION PAGE 

 
SIGNED 

 

by   

 

[INSERT NAME OF TRANSFEROR] 

 

Name:   

 

Title:   

 

 

 

 

SIGNED 

 

by   

 

[INSERT NAME OF TRANSFEREE] 

 

Name:   

 

Title:   
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ANNEX 9 
FORM OF RIGHTS STATEMENT 

 

[●] 

(the "Company") 

 

TAXONOMY REGULATION RIGHTS STATEMENT 

 

Date: [●] 

1 Reference is made to: 

(a) the Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 

on the establishment of a framework to facilitate sustainable investment and amending 

Regulation (EU) 2019/2088 (the "Taxonomy Regulation"); 

(b) Section 3.21 (Manufacturing of aircraft) of the technical screening criteria for economic activities 

(set out in Annex 1 to the Delegated Regulation (EU) 2021/2139, as introduced by the 

Commission Delegated Regulations (EU) 2023/2485 (the "Delegated Regulations Annex")) (the 

"Manufacturer Technical Screening Criteria"); and 

(c) Section [6.18 (Leasing of aircraft)/6.19 (Passenger and freight air transport)] of the technical 

screening criteria for economic activities (set out in the Delegated Regulations Annex) (the 

"[Lessor/Airline] Technical Screening Criteria"). 

2 In this letter the following expressions shall have the following meanings: 

"Eligible Aircraft" means an aircraft that (1) is eligible in accordance with paragraphs (b) and 

(c) of the Manufacturer Technical Screening Criteria and (2) meets the relevant do no significant 

harm criteria under the [Lessor/Airline] Technical Screening Criteria. 

"Eligible Engine" means an engine capable of installation on an aircraft that (1) is eligible in 

accordance with paragraphs (b) and (c) of the Manufacturer Technical Screening Criteria and 

(2) meets the relevant do no significant harm criteria under the [Lessor/Airline] Technical 

Screening Criteria. 

"GRR" means the replacement ratio referred to in paragraph (b) the Manufacturer Technical 

Screening Criteria. 

3 The Company hereby confirms as follows: 

(a) in accordance with the [Lessor/Airline] Technical Screening Criteria, the following non-

compliant aircraft and non-compliant engines have been withdrawn from use: 

Aircraft/Engine 
model 

Manufacturer's 
serial number 

Maximum take-off 
weight (if applicable) 

Date of withdrawal 

[●] [●] [●] [●] 

(b) in accordance with the [Lessor/Airline] Technical Screening Criteria, the following non-

compliant aircraft and non-compliant engines have been withdrawn from the Company's fleet: 

Aircraft/Engine 
model 

Manufacturer's 
serial number 

Maximum take-off 
weight (if applicable) 

Date of withdrawal 

[●] [●] [●] [●] 

(c) in accordance with the [Lessor/Airline] Technical Screening Criteria, the following Eligible 

Aircraft and Eligible Engines have been deemed to be compliant aircraft and compliant engines, 

respectively, under the Taxonomy Regulation by being paired with the withdrawn aircraft or 

engines (as applicable) identified below: 



 

62  

Eligible 
Aircraft/Eligible 
Engine model 

Manufacturer's 
serial number 

Maximum take-off 
weight (if applicable) 

Manufacturer's serial 
number of paired non-
compliant aircraft/engine 
(listed in 3(a) or 3(b) above) 

[●] [●] [●] [●] 

(d) the following Eligible Aircraft and Eligible Engines have been deemed to be compliant aircraft 

and compliant engines, respectively, under the Taxonomy Regulation in the following 

proportions in accordance with the Taxonomy Regulation pursuant to the application of the 

GRR applicable to the year [●]: 

Aircraft/Engine model Manufacturer's serial number Proportion of compliance 

[●] [●] [●] 

(e) [following the application of the GRR applicable to the year [●] as detailed in paragraph 3(d) 

above,] the Company has the right under the Taxonomy Regulation to elect for [[●] per cent. 

([●]%) of] [●] Eligible Aircraft and [●] Eligible Engines to be deemed to be compliant aircraft and 

compliant engines, respectively (it being noted that the Company has not yet applied such rights 

as of the date of this letter); and 

(f) as of the date of this letter, the following aircraft and engines in the Company's fleet constitute 

'environmentally sustainable' aircraft and engines for the purpose of the Taxonomy Regulation, 

pursuant to the [Lessor/Airline] Technical Screening Criteria, in the following proportions and 

by qualifying under the following limb of the [Lessor/Airline] Technical Screening Criteria: 

Aircraft/Engine 
model 

Manufacturer's 
serial number 

Proportion of 
compliance 

Limb of the [Lessor/Airline] 
Technical Screening Criteria  

[●] [●] [●] [(a)/(b)/(c)/(d)/(e)]19 

4 This letter and all non-contractual obligations arising hereunder are governed by and shall be 

construed in accordance with the laws of England. 

 

SIGNED 

 

by   

 

[INSERT NAME OF COMPANY] 

 

Name:   

 

Title:   

 

 

 
19 Note: Delete as applicable (noting that (e) is only relevant to the Airline Technical Screening Criteria). 
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ANNEX 10 
WORKED EXAMPLES 

Example 1 – Asset financing by a lessor of five aircraft on lease to an airline 

Scenario: 

• The lessor enters into a purchase agreement with the OEM for it or its nominee to purchase 
five new aircraft directly from the OEM. 

• The aircraft are scheduled for delivery, and deliver, from the OEM to the lessor in 2025. 

• The lessor will finance the purchase of all five aircraft pursuant to an asset financing structure. 

• The asset finance structure will consist of a loan from the bank to a member of the lessor’s 
group. 

• The member of the lessor’s group has agreed to lease by way of operating lease all five aircraft 
to an airline immediately following delivery from the OEM. 

• The type of aircraft being purchased from the OEM is listed in the ICF Document (and therefore 
confirmed as compliant by reference to the margins specified in paragraph (b) of the 
Manufacturer Technical Screening Criteria and the day-one DNSH requirements) and the OEM 
has not made the lessor aware of any non-compliance with the same (as detailed in paragraph 
15 (Eligible Aircraft)). 

• The aircraft are in compliance with the REACH Regulations and therefore in compliance with 
Appendix C of the Delegated Act (as detailed further in paragraph 16 (Compliance with DNSH 
requirements)). 

• In 2025, the lessor will sell three non-Compliant Aircraft in 2025 and remove two non-
Compliant Aircraft from its fleet (in each case, in accordance with the requirements of 
paragraph 17 (Permanently withdrawn from use or the fleet) and as discussed further in 
paragraphs 57 (Sale – derecognition considerations (airlines / lessors)) and 58 (Withdrawal from 
use – decommissioning and part-out (airlines / lessors))), each of which (a) are of at least 80% 
certified maximum take-off weight of the Eligible Aircraft being purchased, (b) are airworthy 
and (c) have been in the lessor’s fleet for more than 12 months (in accordance with the 
requirements referenced in paragraph 10 (Summary of Technical Screening Criteria)). See also 
paragraph 54 (Aircraft ongoing airworthiness (airlines / lessors)) for particular discussion on 
the airworthiness requirements. 

• The lessor intends to use the eligibility that arose from the sale and removal of the five non-
Compliant Aircraft for the purposes of the financing of the five purchased Eligible Aircraft. 

• Cirium, ICF, or another independent party approved by the Commission has confirmed that 
the GRR for 2025 is 40% (see paragraph 18 (Determination of GRR) for further discussion on 
the determination of the GRR). 

Position:  

• As a result of being listed in the ICF Document and being in compliance with REACH 
Regulations, each of the five aircraft being purchased from the OEM are Eligible Aircraft. 

• In accordance with paragraphs 13 (Applicable Relevant Technical Screening Criteria) and 46 
(Delivery of aircraft under operating lease (airlines / lessors)), the lessor will be seeking to rely 
on, and apply the requirements of, the Lessor Technical Screening Criteria when determining 
whether (a) the aircraft being purchased can qualify as Compliant Aircraft and (b) the delivery 
of the aircraft under an operating lease, and the associated revenue, will be considered 
'environmentally sustainable'. 

• If the five non-Compliant Aircraft are sold or removed from fleet (as applicable) and the five 
Eligible Aircraft are delivered within a six-month period in 2025, the lessor can rely on 
paragraph (c) of the Lessor Technical Screening Criteria (i.e. the Replacement Aircraft criteria) 
and specify each of the five Eligible Aircraft as Compliant Aircraft (in accordance with the 
requirements referenced in paragraphs 10 (Summary of Technical Screening Criteria)). 

• In accordance with paragraph 24 (Revenue for other related services for aircraft), 100% of any 
revenue earned by the lessor in relation to the three Compliant Aircraft (other than revenue for 
maintenance services, which would be assessed by reference to the Manufacturer Technical 
Screening Criteria) that replaced the non-Compliant Aircraft withdrawn from use shall be 
deemed to be 'environmentally sustainable'. 
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• Further, 40% of any revenue earned by the lessor in relation to the two Compliant Aircraft 
(other than revenue for maintenance services, which would be assessed by reference to the 
Manufacturer Technical Screening Criteria) that replaced the non-Compliant Aircraft 
withdrawn from the fleet shall be deemed to be 'environmentally sustainable' (in accordance 
with the application of the GRR, as discussed further in paragraph 41 (Use of the GRR (airlines 
/ lessors))). 

• Further, 100% of the CapEx and OpEx in respect of each of the Compliant Aircraft shall be 
deemed to be 'environmentally sustainable' (as the GRR only applies to the revenue in respect 
of the two Compliant Aircraft that replaced the non-Compliant Aircraft withdrawn from the 
fleet). 

• Further discussion on the lifecycle analysis and accounting considerations associated with the 
purchase of a new aircraft from an OEM can be found in paragraph 39 (Purchase of new aircraft 
from OEM (airlines / lessors)). 

• Assuming that the 5 Compliant Aircraft are each of equal value, 76%20 of the loan will be 
considered as 'environmentally sustainable' (in accordance with paragraph 26 (Revenue in 
leasing and financing chains)). 

• Unless there is a change in the Lessor Technical Screening Criteria (see paragraph 43 (Change 
in Relevant Technical Screening Criteria (OEMs / airlines / lessors))), the economic activity set 
out in this example will continue to be deemed ‘environmentally sustainable’ in the relevant 
proportions in respect of any period where the economic activity continues to meet the 
applicable tests in the Relevant Technical Screening Criteria in accordance with paragraph 22 
(Continuation of 'environmentally sustainable' status) (and as discussed further in paragraph 
42 (Continuing recognition (airlines / lessors)). 

  

 
20 Noting that this is comprised of 100% of the revenue in respect of the three Compliant Aircraft that 

replaced the two non-Compliant Aircraft that were withdrawn from use and 40% of the revenue in 

respect of the two Compliant Aircraft that replaced the two non-Compliant Aircraft that were withdrawn 

from the fleet. 
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Example 2 – Securitization of a loan portfolio  

Scenario: 

• The bank in Example 1 decides to securitize its loan portfolio, which is comprised of four loan 
portfolios, pursuant to a note issuance. 

• The only loan portfolios deemed ‘environmentally sustainable’ in any portion in the bank's 
portfolio are the loan in Example 1 (being 'environmentally sustainable' in a proportion of 76%) 
and another loan (which is 100% 'environmentally sustainable'). 

• Each of the four loans have an equivalent value (comprising 25% each of the total loan 
portfolio). 

Position: 

• In accordance with the allocation methodology set out in paragraph 27 (Financing of multiple 
aircraft and engines), 44% of the note issuance will be deemed as ‘environmentally sustainable’ 
(as one quarter of the portfolio is 76% 'environmentally sustainable', one quarter of the portfolio 
is 100% 'environmentally sustainable', and half of the portfolio is not 'environmentally 
sustainable' in any portion). 

• As detailed in paragraph 26 (Revenue in leasing and financing chains), revenue arising from the 
'environmentally sustainable' loans will be 'environmentally sustainable' in the same proportion 
as the applicable loan. Where it is not possible to calculate the proportion of the revenue that 
relates to such loans, then that revenue will be 'environmentally sustainable' in a proportion of 
44%. 

• Unless there is a change in the Lessor Technical Screening Criteria (see paragraph 43 (Change 
in Relevant Technical Screening Criteria (OEMs / airlines / lessors))), the investment will 
continue to be deemed ‘environmentally sustainable’ in the relevant proportions in respect of 
any period where the underlying economic activity continues to meet the applicable tests in the 
Relevant Technical Screening Criteria in accordance with paragraph 22 (Continuation of 
'environmentally sustainable' status) (and as discussed further in paragraph 42 (Continuing 
recognition (airlines / lessors)). 
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Example 3 – Asset financing by an airline of an aircraft 

Scenario: 

• An airline enters into a purchase agreement with a third party for it or its nominee to purchase 
a used aircraft from a third party. 

• The aircraft will be sold to the airline in Q4 2024. 

• The airline will finance the purchase of the aircraft pursuant to an asset financing structure. 

• The asset finance structure will consist of a loan from the bank to an orphan special purpose 
vehicle to enable it to purchase the aircraft at delivery, and a finance lease to the airline.  

• The type of aircraft being purchased from the third party is listed in the ICF Document (and 
therefore confirmed as compliant by reference to the margins specified in paragraph (b) of the 
Manufacturer Technical Screening Criteria and the day-one DNSH requirements) and the OEM 
has not made the parties aware of any non-compliance with the same (as detailed in paragraph 
15 (Eligible Aircraft)). 

• The aircraft is in compliance with the REACH Regulations and therefore in compliance with 
Appendix C of the Delegated Act (as detailed further in paragraph 16 (Compliance with DNSH 
requirements)). 

• The airline will in Q1 2025 permanently withdraw from use a non-Compliant Aircraft (in 
accordance with the requirements of paragraph 17 (Permanently withdrawn from use or the 
fleet) and as discussed further in paragraphs 57 (Sale – derecognition considerations (airlines / 
lessors)) 58 (Withdrawal from use – decommissioning and part-out (airlines / lessors))) that (a) is 
of at least 80% certified maximum take-off weight of the Eligible Aircraft being purchased, (b) 
is airworthy, and (c) has been in the airline’s fleet for more than 12 months (in accordance with 
the requirements referenced in paragraphs 10 (Summary of Technical Screening Criteria)). See 
also paragraph 54 (Aircraft ongoing airworthiness (airlines / lessors)) for particular discussion 
on the airworthiness requirements. 

• The airline intends to use the eligibility that arose from the removal from use of the non-
Compliant Aircraft for the purposes of the financing of the purchased Eligible Aircraft.  

Position: 

• As a result of being listed in the ICF Document and being in compliance with REACH 
Regulations, the aircraft being purchased is an Eligible Aircraft. 

• In accordance with paragraphs 13 (Applicable Relevant Technical Screening Criteria), the airline 
will be seeking to rely on, and apply the requirements of, the Airline Technical Screening 
Criteria when determining whether the Eligible Aircraft being purchased can qualify as a 
Compliant Aircraft. 

• If the non-Compliant Aircraft is removed from use within six months of the Eligible Aircraft 
being sold to the airline, the airline can rely on paragraph (c) of the Airline Technical Screening 
Criteria (i.e. the Replacement Aircraft criteria) and specify the Eligible Aircraft as a Compliant 
Aircraft (in accordance with the requirements referenced in paragraphs 10 (Summary of 
Technical Screening Criteria)). 

• 100% of the loan will be considered as 'environmentally sustainable' (in accordance with 
paragraph 26 (Revenue in leasing and financing chains)). 

• In accordance with paragraph 24 (Revenue for other related services for aircraft), any revenue 
earned in relation to services (other than revenue for maintenance services, which would be 
assessed by reference to the Manufacturer Technical Screening Criteria) provided in respect of 
the Compliant Aircraft will be deemed as ‘environmentally sustainable’.  

• In accordance with paragraph 24 (Revenue for other related services for aircraft), any revenue 
earned in relation to services provided in respect of the loan will be deemed as ‘environmentally 
sustainable’.  

• The airline will include the Compliant Aircraft in the determination of its ‘environmentally 
sustainable’ revenue in accordance with paragraph 30 (Airline approximation of specific aircraft 
revenue). 

• Further discussion on the lifecycle analysis and accounting considerations associated with the 
purchase of an aircraft from a third party can be found in paragraph 40 (Purchase of an aircraft 
from other party (airlines / lessors)). 
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• Unless there is a change in the Airline Technical Screening Criteria (see paragraph 43 (Change 
in Relevant Technical Screening Criteria (OEMs / airlines / lessors))), the economic activity set 
out in this example will continue to be deemed ‘environmentally sustainable’ in the relevant 
proportions in respect of any period where the economic activity continues to meet the 
applicable tests in the Relevant Technical Screening Criteria in accordance with paragraph 22 
(Continuation of 'environmentally sustainable' status) (and as discussed further in paragraph 42 
(Continuing recognition (airlines / lessors)). 
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Example 4 – Asset financing by a lessor of the purchase of an engine and the transfer of 
permanent withdrawal rights 

Scenario: 

• A lessor enters into a purchase agreement with another lessor (the seller) for the purchase of 
a used engine. 

• The engine was purchased by the seller under a purchase agreement with the relevant OEM in 
Q1 2022. 

• The engine will be purchased by the lessor from the seller in Q3 2024.  

• The lessor will finance the purchase of the engine pursuant to an asset financing structure.  

• The asset finance structure will consist of a loan from the bank to the lessor, with an intra-
group loan from the lessor to a member of the lessor’s group. 

• The engine being purchased is capable of installation on a type of aircraft listed in the ICF 
Document (and therefore confirmed as compliant by reference to the margins specified in 
paragraph (b) of the Manufacturer Technical Screening Criteria and the day-one DNSH 
requirements) and the OEM has not made the parties aware of any non-compliance with the 
same (as detailed in paragraph 15 (Eligible Aircraft)). 

• The engine is in compliance with the REACH Regulations and therefore in compliance with 
Appendix C of the Delegated Act (as detailed further in paragraph 16 (Compliance with DNSH 
requirements)). 

• The seller will, in Q2 2025, permanently withdraw from use a non-Compliant Engine (in 
accordance with the requirements of paragraph 17 (Permanently withdrawn from use or the 
fleet) and as discussed further in paragraphs 57 (Sale – derecognition considerations (airlines / 
lessors)) and 58 (Withdrawal from use – decommissioning and part-out (airlines / lessors))) that 
(a) is capable of installation on an airframe that is of at least 80% certified maximum take-off 
weight of the airframe upon which the Eligible Engine being purchased can be installed on, (b) 
is airworthy, and (c) has been in the seller's fleet for more than 12 months (in accordance with 
the requirements referenced in paragraphs 10 (Summary of Technical Screening Criteria)). See 
also paragraph 54 (Aircraft ongoing airworthiness (airlines / lessors)) for particular discussion 
on the airworthiness requirements. 

• In connection with the sale of the Eligible Engine from the seller to the lessor, the seller will 
also transfer to the lessor its rights and benefits arising under the Taxonomy Regulation as a 
result of the permanent withdrawal of the non-Compliant Engine to the lessor pursuant to a 
transfer agreement in accordance with paragraph 19 (Eligibility and transferability). 

• The lessor intends to use the eligibility arising from the purchase of the Eligible Engine and the 
transfer of the right of permanent withdrawal from the seller to the lessor for the purposes of 
the financing of the purchased Eligible Engine. 

Position: 

• In accordance with paragraph 23 (Engines and other aircraft parts), the provisions of the Lessor 
Technical Screening Criteria apply equally to an engine that is capable of installation on an 
aircraft as they do for aircraft. 

• As a result of being capable of installation on an airframe listed in the ICF Document and being 
in compliance with REACH Regulations, the engine is an Eligible Engine. 

• In accordance with paragraph 13 (Applicable Relevant Technical Screening Criteria), the lessor 
will be seeking to rely on, and apply the requirements of, the Lessor Technical Screening 
Criteria when determining whether the Eligible Engine being purchased can qualify as a 
Compliant Engine. 

• The eligibility rights in respect of the removal of the non-Compliant Engine will need to be 
transferred by the seller to the lessor in accordance with paragraph 19 (Eligibility and 
transferability) (noting also the form of transfer agreement set out in Annex 8 (Form of transfer 
agreement)) – either as part of the sale (see paragraph 51 (Transfer of rights – sale of an aircraft 
(airlines / lessors)) or by way of separate transfer (see paragraph 52 (Transfer of rights – external 
transfer (other than a sale) (airlines / lessors)). 

• Assuming the transfer of the eligibility rights has been carried out (as noted above), if the non-
Compliant Engine is removed from use within six months of the lessor's purchase of the Eligible 
Engine the lessor can rely on paragraph (c) of the Lessor Technical Screening Criteria (i.e. the 
Replacement Aircraft criteria) and specify the Eligible Engine as a Compliant Engine. 
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• 100% of the loan will be considered as 'environmentally sustainable' (in accordance with 
paragraph 26 (Revenue in leasing and financing chains)). 

• In accordance with paragraph 24 (Revenue for other related services for aircraft), any revenue 
earned in relation to services (other than revenue for maintenance services, which would be 
assessed by reference to the Manufacturer Technical Screening Criteria) provided in respect of 
the Compliant Engine will be deemed as ‘environmentally sustainable’.  

• Further, any revenue earned in relation to services provided in respect of the loan will be 
deemed as ‘environmentally sustainable’.  

• Further discussion on the lifecycle analysis and accounting considerations associated with the 
purchase of an engine from a third party can be found in paragraph 40 (Purchase of an aircraft 
from other party (airlines / lessors)). 

• Unless there is a change in the Lessor Technical Screening Criteria (see paragraph 43 (Change 
in Relevant Technical Screening Criteria (OEMs / airlines / lessors))), the economic activity set 
out in this example will continue to be deemed ‘environmentally sustainable’ in respect of any 
period where the economic activity continues to meet the applicable tests in the Relevant 
Technical Screening Criteria in accordance with paragraph 22 (Continuation of 'environmentally 
sustainable' status) (and as discussed further in paragraph 42 (Continuing recognition (airlines 
/ lessors)). 
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